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Mountain States : A Sound, Profitable 
Power Company Investment For You, Too— 


in ceil coeliac Among the stockholders of Cities Service Company 
s ¢. ers: re uire- : , ° 

not crag ieeooninn pera apie when it was newly organized, 15 years ago, were 229 
developed sections of the Pacific North- persons who owned 18,570 shares of Common stock. 
west. Today these same people own 159,477 shares, having 
Over 77% of present net earnings from 


electricity, 17% from gas and 6% increased their holdings by 850%. 
miscellaneous. You can still invest on an unusually profitable basis 
Gross increased over 25% and net over 


Siu Gases 5 peane-endad Der. 31, 1085. in the $600,000,000 Cities Service organization, which 
now has over 235,000 security-owners.. When you 

We Recommend as an Attractive buy Cities Service Common stock at its present price 
Investment the Company’s your money earns a net yield of about 844% in cash 


and stock dividends. 
First Mortgage 6% Bonds 
YIELD ABOUT 5.70% 











Circular BI-381 


Sent without obligation 
Please send me full information about Cities Service 


H.M. Byllesby 6 Co. 


New York Chicago — 
111 Broadway 231 So. La Salle S&t. 
Philadelphia Boston Providence 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 





VUE 


Read This Valuable Book 


Before Making Your January Investments 


Here is the investment wisdom and experience of a life- 
time “boiled down” to a few invaluable pages—safe rules 
for placing surplus money at a good rate of income. 
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fy yee. 


This booklet was written for those having large or 
small amounts to invest, and is sent free on request. 


No matter who your financial advisor is—send for this 
booklet, read it, and discuss it with him. The safe invest- 
ment of funds, in any amount, is a subject which should 
be understood by every thoughtful man and woman. 
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You may have this book without cost or obligation. Send for your copy today. 
Write, call or phone for Booklet S-283 


AMERICAN BOND & MORTGAGE (Co. 


Capital and Surplus over $9,000,000 


127 N. Dearborn St. 345 Madison Avenue 
Chicago, IIl. NotmorCtees New York 
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We own and offer 
$28, 000 
Ashland Light, Pr. 
& Street Ry. Co. 


First S. F. Gold 5s 
Due Jan. 1, 1939 


$36,000 
Ironwood & Bessemer 
Ry. & Light Co. 
First S. F. Gold 5s 
Due Feb. 1, 1936 
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Underlying Closed Divisional 
Mortgages of the Lake Superior 
District Power Co. controlled by 
North West Utilities Co., part of 
the Middle West Utilities. 


Prices to yield 5% 
F. J. LISMAN & CO. 


Members New York Stock Exchange 
Z 20 Exchange Place, New York 7 
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For 


December Funds 


Before making your commit- 
ments, we suggest that you 
consult our “December List” 
which includes a well diversi- 
fied group of sound bonds 
yielding from 5.05% to 7.00%. 
Write for a copy today. 


Ask for Folder F.D.-18 | 
HORNBLOWER & WEEKS | 


EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 

CHICAGO PROVIDENCE 

CLEVELAND PORTLAND, ME. 
Members of the 


New York, Boston, 


Chicago, Cleve- 
land and Detroit 


Stock Exchanges 
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Specialists in Standard Oil Securities 
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Phone: Hanover 5484 
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Che Best Christmas Git 
For Your Hriends 


Is a Year’s Subscription to The Financial World 


HE recipient of such a sensible gift is enriched 
not only at Christmas but receives cumulative 
evidence throughout the year of your thought 

fulness and your friendly regards. 


Can you imagine how kindly you would now feel 
toward some friend who had made you a gift of a 
year’s subscription to THE FinaNcrAL Wortp five 
or ten years before you actually became acquainted 
with the magazine? 


Think what a difference it might have made in your 
present fortune if you had been guided right in your 
investments at a much earlier period. 





oe Then why not start some of your friends on the 
happy road to feaneiel independence by giving them as a Christmas present a subscription for 
THE FINANCIAL Wor Lp. 


There is no way you can spend $10.00 that will bring greater benefit and satisfaction to 
any of your friends than a subscription for our Triplicate Investment Service that you have 
found so helpful in your own experience. ’ 


You can save yourself a lot of time in Christmas shopping by simply attaching your per- 
sonal check for the number of subscriptions you wish to send as gifts. An attractive gift card 
will be sent to each person showing that you are the giver of the subscription. 


SPECIAL OFFER 


If you send us one or more Gift Subscriptions between December \st and 
January \st, we will send you free, postpaid a copy of 


Thomas Gibson’s Forecast for 1927 


Mr. Gibson’s Forecasts in the past have hit the nail on the head with almost deadly pre- 
cision so that his new book showing the probable developments in business interest rates, bonds, 
stocks, etc., during the coniing year, will be of great value to every investor and business man. 


No letter is necessary. Simply fill out the order blank and attach your check. Gift cards 
will be sent a few days before Christmas. 


se C This Christmas Gift Order Blank Now 


THE FINANCIAL WORLD, 
53 Park Place, New York 


Gentlemen: 


Enclosed find remittance for $...0.00.00....0...-0---- for which please enter a yearly subscription for THE FINANCIAL 
Wortp together with Guenther’s Monthly Appraisals of Listed Stocks and the privilege of Confidential Advice 
by letter to go to the addresses below with my compliments. Please return the subscription price of $10.00 to 
me in any case where the person is already one of your subscribers. 


Send Christmas Gift Announcement Card to each of the above showing that the undersigned is the donor 


of the subscription. Also send me a copy of Gibson’s Forecast for 1927 as soon as printed—about January 20, 
1927. 
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| THE FINANCIAL WORLD | 


The Finaneial World was established to diffuse the truth about investments, has eon- | HH 














stantly maintained this attitude, and wiil continue to = so, confident in its belief that 
as long as it clings to this ideal it can count _upen_ th the support of the Investing public 
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The Trend of Things 


@ A slight recession in trade is evidenced by current business reports. ‘Vhis 

lull should not be taken seriously as the fundamentals continue to point to 

a good volume of business for the country as a whole during the coming 

| year. Production is keeping well adjusted to consumption and future con- 
sumption promises to be satisfactery; 


@ The strength of our credit position is being further reflected in higher 
prices for investment securities. It is now estimated that $1,000,000,000 
of liberty bonds will be retired during the current fiscal year; that much ; 
more capital will be seeking investment; 


@ Strength in the French franc and Italian lira indicate early siiitaiaiin 
efforts for both countries. ‘The sharp gain in our November exports, while 
our imports stood still, has resulted in a very “favorable” trade balance 
for that month; 





@ Price movements on the stock exchange continued mixed in the common 
stock division with the proposed 40 per cent stock dividend of U. S. Steel 
as the outstanding development. Bonds and preferred stocks displayed 
unusual strength in anticipation of January reinvestment demand. 


HE most important development of piece of speculative news and its longer need be attached. Evidence of confi- 
T the past week was the announce- range market influence still remains to be dence in business outlook for the com- 

ment that U. S. Steel directors pro- determined. The current trade reports in- ing year on all sides. Though tempered 
posed to issue a 40 per cent stock divi- dicate some further slight recession in busi- by conservatism, a healthy and prosperous 
dend; this has been an eagerly awaited ness activity to which no great significance year is looked for. 
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@ The Business Prospect 


x * x 


MODERATE decline in car loadings 


other than coal in the week ended 

December 7, as well as current reports 
from various centers of trade indicate a 
further slight recession in business activity. 
Of course, those who have been prophesy- 
ing a business reaction or a “panic” will 
seize upon these indications as a confirma. 
tion of their views. However, there is no 
present indication of any fundamental de- 
velopment that would lead to any import- 
ant recession in the volume of trade. There 
is every indication that a very satisfactory 
total of business will be experienced during 
the coming year. That does not mean that 
all sections of the country will fare alike 
nor that all industries will fare alike. As 
a matter of fact during what might be 
termed an era of “normal” prosperity in- 
dividual variations are quite characteristic 
for the reason that no important funda- 
mental affecting all business is operative 
and the variations caused by weather condi- 
tions and individual industrial situations 
become pronounced. It has been repeatedly 
pointed out in these advices that so long 
as production is well adjusted to consump. 
tion and so long as prospects clearly point 
to good future consumption there is noth- 
ing to worry about in the trade outlook 
for the country as a whole. ~The lull now 
taking place is a decidedly constructive de- 
velopment and in the long run should serve 
to prolong the era of good business we 
have enjoyed for the past two years. Com- 
mentators frequently say without qualifica- 
tion that we have had abnormally large 
business in 1925 and 1926. They just say 
it without any supporting data other than 
their preconceived idea as to the rate at 
which business should proceed, based 
largely on their study of the past. As 
long as current production goes into cur- 
rent consumption and as long as our sav- 
ings show a good increase from year to 
year, and as long as hand-to-mouth buying 
is in vogue with no inventory problem, 
there is nothing in the situation to cause 
undue alarm. 


ok * * 
@ The Credit Situation 
* * * 
NQUESTIONABLY the most im- 
portant fundamental which is in a 


highly favorable position is the state of 
credit. With an ample supply available, 
with commodity prices gradually declining, 
with capital for reinvestment steadily in- 
creasing and with no prospect of any credit 
strain it is not surprising that bonds should 
have reached the highest price since 1913 
during the past week. It is not surprising 
that high-grade investment securities should 
have maintained the strong upward move- 
ment which has been repeatedly forecast 
in THE FINANCIAL Wortp, There is no 
reason to believe that this movement has 
reached its peak; on the contrary there is 
every indication that interest rates and 
commodity prices will decline further and 


that investment securities will advance 
further. The state of credit, the most im- 
796 





portant single influence affecting security 
prices, is in and promises to continue in a 
very favorable position. 


* * * 
@ Foreign Affairs 
* * * 


ONTINUED strength in the French 

franc and the Italian lira are indica- 
tive of the gradual improvement in Europe 
and even more of the probability of sta- 
bilized currency in those two important 
countries. While this stabilization process 
will lay a sound foundation for future 


progress it means deflation first and hard © 


times. Some indication thereof can be seen 
in the rate at the Bank of France, which 
was reduced this week from 7% to 6% per 
cent. Those who have been “viewing with 
alarm” when our monthly exports fell off 
while our imports gained will doubtless 
find much comfort in the trade figures just 
published for November, which show a 
gain of $33,000,000 in exports with a slight 
decline in imports. The threat of Euro- 
pean competition was rather thoroughly 
discussed in last week’s issue of THE FI- 
NANCIAL WOrLD. . 


* * * 
@ The Motor Industry 
* * * 


OR some time THE FINANCIAL WorLD 

has been counselling a “watchful wait- 
ing” attitude toward the motor industry. 
It is quite obvious that 1927 is going to be 
a highly competitive year and just which 
companies are going to gain and just which 
are going to lose is very difficult to fore- 
cast as yet. Early this year a favorable 
position was taken on General Motors, 
Nash, Packard and Hupp. In recent 
months, however, Chrysler appears to be 
making the best progress. We expect to 
have an interesting study of this situation 
next week, showing sales to customers of 








40 Per Cent U. S. Steel 
Stock Dividend 
oo of directors in recom- 

mending a 40 per cent stock 
dividend for U. S. Steel to be voted 
on by stockholders next April was 
followed by new high price for the 
stock. At 160, assuming that $7 
will be paid on increased stock, the 
yield will be 6.1 per cent; the 40 
per cent stock increase means rais- 
ing the current $7 rate to $9.80 per 
share and earnings in 1926 promise 
to be around $17 per share. The 
action taken is in line with Judge 
Gary’s prediction at the last annual 
meeting and the following statement 
indicates that $7 yearly will be paid 
on the increased stock: 


“On the unanimous recommendation 
of the finance committee, the directors 
of the U. S. Steel Corp. have unani- 
ously voted to recommend to the stock- 
holders, at the regular annual meeting 
of the corporation to be held on the 
third Monday of April, 1927, that the 
common capital shares of the corpora- 
tion be increased by 2,033,210 shares, 
which is equivalent to 40 per cent of 
the present outstanding common shares, 
for the purpose of distributing the 
same as an extra special dividend to 
the common stockholders. 

“It is believed the property condi- 
tions and earning capacity of the cor- 
poration justifies the proposed action 
at this time.” 


























new cars by companies month by month 
for the first eleven months of the current 


year. If Ford sticks to his present mode] 
as per recent despatches from Detroit, it 
will be a big help to his competitors who 
cut so sharply into his business ‘during the 
current year. Much depends on what Ford 
will do, but right now it does not look like 
he will do much. There will be a good 
volume of automobile business in 1927 jf 
for no other reason than that replacement 
demand grows from year to year and ex- 
port business has also been growing. 


* * * 
@ The Copper Situation 
x & * 


FTER selling above 1l4c. per pound 

copper metal has eased off to near 
the 13%4c. mark. There has been some 
gain in stocks of metal at refineries but 
just what stocks are back of that is not 
available. Of course a price of 13% to 
14c. is quite profitable to the low-cost pro- 
ducers; it is not so good for the higher 
cost marginal producers. For the very 


. reason that there is a copper productive 


capacity greater than current consumptive 
needs THE FINANCIAL Wor-p has confined 
its recommendations of copper stocks large- 
ly to the long-lived low-cost dividend pay- 
ers such as Kennecott, Cerro de Pasco and 
Chile, which have steadily given an ex- 
cellent return on the capital invested. 


. * + 
@ The Railroads 
xo 2 


met week the November railroad 
earnings reports will be made pub- 
lic. Preliminary estimates are that gross 
will be about 8 per cent higher than last 
year, compared with a gain of but 3 per 
cent in gross during October as compared 
with October a year ago. The coal carry- 
ing roads will doubtless make the best 
comparative showing, but very good gains 
in net throughout the list can be counted 
upon. For the coming year there are 
numerous dividend increases in prospect, it 
is hard to find a single listed rail security 
on which the current rate of return is in 
question and all in all the outlook is good. 
The rails, because their net earnings have 
increased faster than market prices, con- 
tinue to constitute the most undervalued 
group in the list. 


a * * 
@ The Securities Outlook 
ok * * 
NVESTMENT securities continued 


their upward course in response to 
those fundamental influences which have 
been repeatedly outlined in THE FINANCIAL 
Wortp. Unquestionably the safest basis on 
which to operate is on the theory of lower 
interest rates and higher prices for invest- 
ment securities for this all important cause. 
It then resolves itself merely into the elec- 
tion of proper securities affording a return 
higher than current rates. For this pur- 
pose the rails are given first place, followed 
by the good yielding public utilities (mostly 
preferreds) and the high yielding low-cost 
coppers. For more speculative purposes 
the sugar, textile stocks and packing se- 
curities appear to be working into a better 
earning position. 
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@ We may not believe that there is a national gambling 
resort in the United States but we have one in the 
Boston Curb where quotations are artificially manu- 
factured on the most doubtful of security values; 


@ Since New York State closed the Consolidated Stock 
Exchange when it was shown to be but a big bucket 
shop, the bucketeers moved to Boston where this make 
believe security market serves them as a tool to swindle 


investors ; 


@ THE FINANCIAL WORLD has had a representative in- 
vestigate this Exchange and what he has unearthed 
should prompt Massachusetts to take drastic action to 
clean up this situation thereby saving investors from 


further plunder. 


NDER the guise of an organized 
| | market a gambling hell is operated 

whose field for patronage is na- 
tional in scope. It outrivals the far-famed 
European Monte Carlo in the size of its 
game and the annual rake-off for its pro- 
prietors. 

Our Monte Carlo is none other than the 
Boston Curb. In comparing it with its 
European prototype we must apologize to 
the former, for it must be said in its behalf 
it does not parade under an alias of re- 
spectability, but flauntingly avows it is a 
gambling resorts in which at least the 
gamesters are not playing with marked 
cards or crooked wheels. 


No Defense for Curb 


Not even this meagre defense can be of- 
fered for the Boston Curb—since there is 
so much evidence available to prove its 
willingness to act the tool for legally 
branded criminals to aid them to fool 
American investors through manufactured 
quotations that are wunrepresentative of 
actual transactions, and thereby lure them 
into the pitfall of losses. 

So notorious has this practice become 
that it was made the subject of bitter 
criticism by Keyes Winter, Deputy Attor- 
ney General, for New York, when he said, 
in connection with his successful injunction 
proceedings under the State’s Martin Fraud 
Act, against the Great Del Norte Mining 
Co., whose stock is listed on the Boston 
Curb: 


“This is a typical instance of a class of 
fraud that is being worked on the citizens 
of this state by means of ‘washing’ sales 
on the Boston Curb. Practically worthless 
stocks are listed on that Exchange at 
fictitious prices.”’ 


How near this fearless prosecutor of 
financial fraud approaches the truth is sup- 
ported by a tabulation of securities com- 
posing the Curb’s listing roster. Of ap- 
proximately 113 securities 78 are mining 
shares, the greatest bulk of which are un- 
developed prospects, some are prominent 
“has beens” of previous get-rich-quick 
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By LOUIS GUENTHER 


Publisher, THE FINANCIAL WorLD 


eras, like a few of the Lawson stocks, 14 
oils, 11 manufacturing companies and the 
remaining ten are of a miscellaneous and 
motley character. 


I have gone through this list of stocks 
with a fine tooth comb and cannot find any 
that pay dividends, or for that matter, 
with the exception of several, any that can 
be rated at all with a reputation entitling 
them to consideration even as a fair spec- 
ulation. This extreme paucity of decent 
securities in itself is an indicia of the low 
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Our Monte Carlo 





‘ 


os “Ss ae ~. 


<I f| SS 


standing of the Boston Curb as an or- 
ganized market in respectable financial 
circles. 

One could well wonder how it is pos- 
sible for such a market to thrive in 
Massachusetts, the home of the Pilgrims, 
the abode of Puritanism, the cradle of our 
Blue Laws and the last place in the coun- 
try it would be supposed the criminal ele- 
ment, plying its trade in financial channels, 
would look to as a haven from which to 


(Please turn to page 813) 





Home of the Boston Curb at 37 Exchange Place, Boston 
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q Allis-Chalmers— 





One of the Bargain Stocks 


I 


Allis-Chalmers has made a remarkable record of steady progress in the 


past four years which it gives every indication of continuing; 


Earnings for the current year are running at a better rate than 1925 when 


the increased rate of dividend was earned by a fair margin; 


The stock at current prices affords a yield of 6.7 per cent with indicated 


earnings for the year around $9.25 and with equities of $161 per share for 


the common stock; 


@ What is the outlook for the coming year as affecting the price of the stock? 


HERE have been few of the indus- 

trial stocks that have received more 

consistent recommendation in THE 
FINANCIAL Wor p than Allis-Chalmers. A 
couple of years ago when the stock was 
selling at around $40 a share it was 
termed a “sleeper” because of the strong 
financial condition and the ability of the 
company to report favorable earnings 
through lean as well as prosperous years. 
The stock is now selling around $88 a 
share and was favored by its inclusion in 
Mr. Guenther’s latest bargain list at one 
point below that price. The stock at $88, 
paying a 6 per cent annual dividend, affords 
a yield of 6.8 per cent. In the first nine 
months of 1926 the company reported earn- 
ings at the rate of $6.65 a share as com- 
pared with $6.36 a share in the correspond- 
ing period of 1925. At the current rate of 
business the company indicates earnings 
for the full year of about $9.25 a share, 
with earnings for the last quarter about 
18.7 per cent ahead of last year, 


Improved Outlook Continues 


The outlook for continued improvement 
of earnings augurs well for reflection of 
this fact in the price of the shares. There 
is concrete evidence of this in the unfilled 
orders of the company which stood at $12,- 
993,000 on the first of November, and 
which represents between five and six 
months’ business at the current rate of op- 
erations. The principal products of the 
company consist of air brakes, air com- 
pressors, cement machinery, steam, gas and 
oil engines, farm tractors, flour mill ma- 
chinery, hoists, mining and metallurgical 
machinery, hydraulic machinery, power 
transmission machinery, pumping ma- 
chinery, saw mill machinery, timber treat- 
ing and preserving machinery, steam and 
water turbines, condensers, crushing ma- 
chinery, flanged and pressed steel plate 
work, forgings, perforated metals, man- 
ganese, bronze castings, rolling mill ma- 
chinery, powdered coal plants and various 
kinds of electrical apparatus. 

The need for improved machinery in 
this era of keen competition in reducing 
costs of operation is finding apt reflection 
in the business of Allis-Chalmers. The 
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company has recently established a world’s 
record for the building of heavy machinery 
in building two 60-inch Superior McCully, 
all-steel gyratory crushers, each weighing 
approximately a million pounds, The Chite 
Exploration Company, a subsidiary of the 
Anaconda Copper Mining Company, re- 
ceived delivery on the first of these for use 
at its properties near Antafogasta, Chile. 
Otto H. Falk, president of the company, 
is quoted as saying that he sees good busi- 
ness ahead for the coming year. He says: 
“Public utilities have been going ahead 
with plans for expansion, and our volume 
from this group should be large. There 
are several sizeable public utility orders to 
be bid for and if we are successful in ac- 
quiring our share this would swell our 
1926 volume above estimates.” 

In the first nine months of this year the 
company reported net income.of $2,580,220 
or at the rate of $6.65 a share. In 1924 
net was $3,221,101 or $8.02 a share on the 
outstanding stock which was improved in 
1925 to $3,417,368, or $8.78 a share. With 


estimated earnings of around $9.25 a share 
for 1926 a definite improvement of earn- 
ings is indicated. In the ten years ended 
December 31, 1925, sales have varied from 
$35,031,234 in 1918, to $19,440,509 in 1916, 
In more recent years sales have shown 
steady increase with $27,855,523 in 1924, 
to $28,921,357 in 1925. A comparative 
earning stability has been shown in the 
same period with at least $2,200,000 net 
income being shown each year, while in the 
last decade it has averaged $3,273,146. In 
the past ten years earnings have averaged 
$7.83 a share. Quite contrary to most in- 
dustrial companies the company makes 
monthly reports of unfilled orders enabling 
the stockholder to keep in constant touch 
with the business of the company. 

The splendid financial condition of the 
company must be given consideration in 
arriving at stock values. As of the latest 
balance sheet on December 31, 1925, the 


. company had cash of $1,584,037 and mar- 


ketable securities, of which over 4v per 
(Please :urn to page 808) 








1—West Allis Works, West Allis, Wisc. 


3—Reliance Works, 











2—Bullock Works, Norwood, Ohio 
Milwaukee, Wisc. 
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q Wabash— 


A Laggard Among the Rails 


« Wabash Railway has one of the best capital structures 
of any large road today. Its diversity of traffic is ex- 


cellent, and its road and equipment far better than 
the average for Class | roads; 


@ The five-dollar dividend rate on the Class A stock is 
being earned about two and one-half times over, and 
earnings are on a definite up-trend, with 1926 ex- 
pected to show record earnings; 


@ Despite these most favorable factors the Class A stock 


is selling to yield about 6.67 per cent. 


At present 


levels is it to be regarded as out of line? 


ABASH Class A stock is sell- 

ing at approximately 75 to yield 

about 6.67 per cent and is cur- 
rently earning its dividend requirements 
nearly two and one-half times over. 
Wabash A is one of the highest yielding 
investment rail issues obtainable on the 
New York Stock Exchange today. 
This stock was first recommended in 
Mr. Guenther’s Bargain Lists of a year 
ago, at which time it was selling about 
ten points below its present level. At 
current prices can the issue be regarded 
a laggard? 

Wabash Railway emerged from a re- 
ceivership late in 1915, and in the two 
years following that date operations re- 
sulted in a fair profit. The three-year 
period following, however, showed dis- 
appointing results, two of the years 
ending with deficits. From that time 
earnings have grown, and in 1925 the 
Class A stock was replaced on a divi- 
dend basis. 


Principally Through Traffic 


The company operates 2,524 miles of 
line from Buffalo to Chicago, Kansas 
City, Des Moines and Omaha. The road 
is well located, from the standpoint of 
both transportation geography and 
commerce lanes, although it lies in a 
somewhat highly competitive territory. 
It possesses a very important advantage 
in that through freight may be routed 
to avoid the congested Chicago and St. 
Louis districts. Ann Arbor Railroad, 
which the Wabash controls, provides a 
direct line from Toledo to the shores 
of Northern Lake Michigan, connecting 
at that point with car ferries. Wabash 
more traffic from connecting 
than it originates along its own 
territory. It is favored for handling 
tonnage of other roads from eastern 
points to western destinations, and vice 
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receives 
lines 


By RICHARD J. ANDERSON 


versa, entirely because Wabash is bet- 
ter able to handle “fast freight” than 
are any of its competitors. 


It is rather surprising that Wabash 
has been neglected in the matter of 
voluntary consolidation plans. The fa- 
mous Gould visioned it as being an im- 
portant link in his transcontinental sys- 
tem, but that ambition was never real- 
ized. In view of the road’s property 
value and its geographic location it is 
to be expected that some time, probably 
in the not far distant future, Wabash 
will become an important unit in a new 
system. 


Traffic Well Diversified 


Few roads have a better diversifica- 
tion of traffic. Tonnage is nearly even- 
ly divided between manufactures and 
miscellaneous and products of mines, 
with agricultural goods ranking third. 
The largest single item carried is that 
of bituminous coal. As the company’s 
lines pass directly through Detroit, 
Wabash secures a large portion of auto- 
mobile tonnage, which business has 
grown to very important proportions 
in ‘recent years, and as yet shows no 
appreciable sign of abatement. Al- 
though Wabash showed a slight falling 
off of car loadings in the past month 
or so, this was almost entirely due to 
the fact that the automobile sales peak 
occurred earlier in 1926 than it did in 
years previous. In view of the fact 
that closed car models are being sold 
almost exclusively it is to be expected 
that the automobile business will soon 
lose much of its seasonableness, and 
that this item of traffic will not fluctuate 
as much as it has in previous years. 


Wabash has been handicapped in re- 
cent years in the matter of lack of 
equipment, which has resulted in rather 
large debits to the item of “hire of 
equipment.” Steps are being taken to 


correct this situation, however, and it 











is to be expected that these charges will 
show a downward trend rather than 
any further appreciable growth. 


Some of the road’s operating statistics, 
though rather technical, may prove of 
interest. In the five-year pediod end- 
ing with 1925 Wabash has increased 
its freight density by 32 per cent. Last 
year’s traffic density was the highest on 
record, and 1926 bids fair to establish 
still another high mark. Another indi- 
cation of increasing efficiency is the 
train load factor (average revenue train 
load, in tons). This has increased from 
589 in 1921 to 628 last year. Taken over 
the period of the past ten years the 
road has achieved, together with rate 
increases, an increase in train-mile earn- 
ings of 107 per cent. 


Low Maintenance 


Wabash has always been noted for 
keeping its equipment in excellent con- 
dition, and as of November 1 the pro- 
portion of locomotives in disrepair 
amounted to but 7.5 per cent and freight 
cars to only 2.9 per cent as compared 
to 15 per cent and 5 per cent, respective- 
ly, which is generally accepted as being 
the standard of excellence. 

Although the road shows a relatively 
heavy per mile capitalization, it cer- 
tainly escapes from any charge that its 
capital structure is top heavy with 
funded debt. Of the company’s total 
capitalization of $249,280,542, bonds are 
outstanding to the amount of $110,787,- 
475 (including net obligations) or but 
44.6 per cent, while preferred and com- 
mon stocks account for $138,492,967, or 
55.4 per cent. Few railroads can boast 
of a smaller percentage of bonds than 
stock, and when a road has a capital 
set-up of this nature the equity of its 
stocks as regards earnings is of real 
importance. 


From the date of the company’s re- 
(Please turn to page 812) 
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Outlook for New Construction 





Wortp has held the contrary view. 


is of decided interest. 





ROBABLY the most important single factor affecting the rate of business 
P activity is the rate of new construction. This is because a high rate of 
new construction means that a large amount of liquid capital is being 
transferred into fixed assets and while this process is taking place a large 
amount of labor and material is consumed. When this added consumption of 
labor and material coincides (as it usually does) with a large consumption of 
goods for current needs we find generally prosperous conditions prevailing. 
While pessimists have for about four years predicted that the current high 
rate of new construction must soon come to an abrupt end THE FINANCIAL 
We look for the maintenance of a rela- 
tively high rate of new construction with some seasonal and geographical 
irregularity but we do not look for any abrupt decline during 1927. The 
following discussion by Mr. Thomas Gibson who has established a remarkable 
reputation for forecasting fundamental economic and business developments 


—TueE EDITOors. 








By THOMAS GIBSON - 


HE record of new construction contracts for the month 

of November proved an agreeable surprise to those 
who realize the importance of this factor. General pros- 
perity is more dependent upon new construction in its 
various forms than upon any other single influence, and by 
far the most important form is the building of residential, 
office, and factory structures. Residential building has in 
recent years represented approximately 50 per cent of all 
structural construction. In November residential buildings 
were 47 per cent, industrial buildings 13 per cent, com- 
mercial buildings 12 per cent, public works and utilities 10 
per cent, educational buildings 7 per cent, social and recre- 
ational buildings 5 per cent, hospitals and institutions 2 
per cent, and religious or memorial buildings 2 per cent, 
and unclassified 2 per cent. 

It has been contended by some observers for several 
years that we were on the eve of a decided decrease in 
volume of new construction, but these prophecies have been 
discredited, no doubt because the commentators referred to 
paid too much attention to statistics and precedents and too 
little to the great increase in wealth and the consequently 
increased per capita consumption of space. At the begin- 
ning of the present year even the most optimistic observers 
predicted a sharp decline in construction in the latter part 
of 1926. These prophecies were based upon the fact that 
volume of building in the latter part of 1925 was ab- 
normally large. The expectation is for a falling off in 
the last half of each year, but in 1925 there was an in- 
crease of about 12 per cent in the last as compared with the 
first half. As a matter of fact, there was a moderate 
decrease of 2 per cent in August, of 1 per cent in Sep- 
tember and 3 per cent in October, 
but these figures were far below the 


was a decrease of 1 per cent as compared with Novem- 
ber, 1925. 

In the Middle Atlantic States there was an increase of 
16 per cent. 

In the Pittsburgh district there was a decrease of 13 
per cent. 

In the Central West there was an increase of 29 per cent. 

In the Southeastern states there was a decrease of 9 
per cent. 

In the Northwest there was a decrease of 10 per cent. 

The state of Texas, which is reported separately, showed 
an increase of 32 per cent over November, 1925. 

The Central West represents the most important district 
in volume of new work, the new contracts in that region 
amounting in November to $154,205,000 as compared with 
$118,035,100 in New York and Northern New Jersey; 
$36,557,200 in the New England states; $66,263,700 in the 
Middle Atlantic states; $40,822,500 in the Pittsburgh dis- 
trict; $52,534,800 in the Southeastern states; $5,281,300 in 
the Northwest, and $13,312,900 in Texas. 

' The figures given are those of the F. W. Dodge Corpora- 

tion and refer only to actual contracts. Statistics based 
upon permits are not very dependable. The records given 
cover 37 states and represent about 91 per cent of the 
total construction volume of the country. 

I am still unable to find reasons for expecting a decided 
slump in new building. I note, with considerable surprise, 
that a number of financial writers are referring to the de- 
crease which has already taken place. That view cannot 
be supported if one takes the trouble to balance his com- 
parisons and give due attention to the base. I do not 

assume that the present volume of 





tentative estimates, and in November 
an increase of about 3 per cent was 
registered as compared with Novem- 
ber, 1925. 

As is true of most lines of basic 
enterprise, much irregularity is now 
being displayed in the distribution of 
new construction. This may be 
shown by the following brief details: 

In New York and Northern New 
Jersey there was a decrease of 27 
per cent in new construction as com- 
pared with November, 1925. 

In the New England states there 














work will continue forever without a 
period of recession, the character and 
duration of which will be determined 
by the extent to which speculative 
building goes on. But, so far as the 
more immediate future is concerned, 
there is no sign of a collapse in 
rents, which would be the first evi- 
dence of overcontruction. Further- 
more, it appears probable that in case 
of a moderate falling off in building 
construction the slack may be taken 
up by increases in other directions, 
notably the building and improvement 
of highways and the extension or 
double-tracking of railroads. 
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q Loew’s— 


q Gold Dust— 


Making an Attractive Transfer 














ANY letters come to the Confi- 
M dential Advice Department of 

THe FINANCIAL WorLp _ asking 
the question, “Is it advisable that I average 
down my cost at present prices with the 
hope of making up my loss when the price 
of the stock takes a turn for the better?” 
The declines that occur in the prices of 
securities are in most cases traceable to a 
direct cause and the investor, because of 
pride in his original decision to buy, will 
make sacrifices, in holding to a position 
that under existing circumstances is not 
justified for the satisfaction that is derived 
from coming out on the right side, or in 
other words not having to take a paper 
‘oss. 

It is often the case that taking such 
losses and strengthening a position by pur- 
chasing a stronger stock is the quickest 
and safest way of retreiving the loss and 
adding to it a profit that might never be 
realized in the original position. How 
many ask themselves the question, “Would 
my good judgment prompt me to buy the 
stock at these prices facing the present 
outlook if I were not a holder of the stock 
facing a loss?” 


Take Loss or Average? 


A specific case is to be had in the stock 
of Gold Dust, about which numerous in- 
quiries are received similar to those quoted 
above. Forgetting pride, forgetting the 
price it was bought at, would you buy 
the stock at these prices because of its 
attractiveness that is based on current and 
Prospective earnings? If you own the 
stock and have a loss would it be better 
for you to buy more and so average down 
the cost or would it be to your advantage 
to sell the stock, take your loss and buy 
—what? 

Gold Dust is currently selling for $45 4 
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The Financial World: 

I am holding 100 shares of 
Gold Dust common which cost 
me $55 a share and which at cur- 
rent prices shows a 10 point 
loss. Would you advise buying 
an additional 100 shares which 
would bring my cost down to $50 


a share or could you suggest a 


better transfer that would give 
me a better chance of making up 
my loss. 
Very truly yours, 
M. L. H. 





By WILLIAM J. HEALY 


share and is paying no dividend. The 
first consideration is whether or not an 
improved position can be had around the 
same levels. Let us take one of the stocks 
from the latest bargain list, that of Loew’s 
selling at the same price, $45. 

As already stated, Gold Dust pays no 
dividend. In purchasing Loew’s a change 
has been made from a non-income pro- 
ducer to one that pays a regular rate of 
$2 with an additional $1 in extras which 
at $45 and paying $3 allows for a yield of 
6.7 per cent. 


Comparative Earnings 


Let us see what the earning records of 
the two companies show. There is a direct 
comparison to be made, for both companies 
have reported for the year ended August 
31, 1926. Loew’s reported earnings of 
$6.03 a share on its 1,060,780 outstanding 
shares as compared with $3.01 for Gold 
Dust in the same period on its 288,093 
shares of common stock outstanding. 
About double the earnings for the former 
stock strongly favors it over the latter or 
saying it in another way, Loew’s earned 
13.4 per cent of its market price while 
Gold Dust earned only 6.7 per cent. About 
the same ratio holds true in the earnings 
for the preceding year when Loew’s re- 
ported earnings of $4.44 compared with 
$2.35 for Gold Dust on the present out- 
standing shares. 

A glance at the balance sheets of the 
two companies is illuminating by com- 
parison. As of August 31, 1926, Gold Dust 
showed total current assets of $4,248,214, 
against total current liabilities of $907,656. 
Loew’s reported at the same time total 
current assets amounting to $25,091,548, 
against total current liabilities of $4,528,157. 
Gold Dust had $762,585 in cash while 
Loew’s had cash of $5,076,030. The prop- 






































erty accounts of the two companies would 
naturally favor Loew’s because of the char- 
acter of its business, but the contrast is 
so outstanding that it is worthy of note. 
The land, buildings and equipment of Gold 
Dust with depreciation deducted amounted 
to $3,827,693, which compared with a total 
of $34,291,146 for Loew’s. Gold Dust car- 
ries good will at $1,447,206 while Loew’s, 
despite its world-wide business, wrote off 
almost $11,000,000 of leases, contracts and 
good will in 1925. Gold Dust had net 
working capital of $3,340,558 as against 
$20,563,391 for Loew’s. The equities for 
the common stock of Gold Dust on August 
31, 1926, amounted to $5.25 per share, 
while Loew’s, on the same date, showed a 
book value for the common stock of $35.26 
per share. The equities on the same date 
of 1925 showed Gold Dust with a larger 
amount of $8.71 but on a smaller number 
of shares compared with $30.79 for Loew’s 
on the same amount of shares as at present 
outstanding. 
Corporate History 

The business of the two companies, 
while competitive, places Loew’s in the 
favored position over Gold Dust. The 
Gold Dust Corporation was incorporated 
in 1923, succeeding to the soap and wash- 
ing powder business of the N. K. Fairbank 
Company. Its better known products are 
Gold Dust and Fairy Soap. In December, 
1925, the company acquired the business 
and the greater part of the assets of the 
F. F. Dalley Corporation, producer of trade 
marked shoe polishes which include “Two- 
In-One,” “Shinola,” and “Bixby” brands. It 
was estimated by officials that the consoli- 
dation of these properties would result in 
net earnings at the annual rate of $1,700,- 
000, but the current year fell far short of 
this mark wken only about one-half of 

(Please turn to page 808) 
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Selecting Speculations on the Curb 





HE gain in popularity of the Curb 
I Market is, of course, directly at- 
tributable to the improvement in the 
character of securities traded thereon and 
the manner of the exchange conducting its 
business. The split-up shares and dividend 
shares that are usually traded in on the 
“Big Board” have been a source of in- 
creased business and inquiry but aside from 
the few stocks that thus find their way to 
the Curb and Counter market, the regular 
issues, because of their merits, are gaining 
the attention of alert investors. So many 
of the graduates of the Curb, after being 
introduced to trading on the senior ex- 
change, have made such a creditable show- 
ing that many search for comparable op- 
portunities with this as an incentive. The 
care exercised in making such selections 
must be the more exacting if successful 
speculation is to be carried out. There are, 
however, many stocks, which, judged sole- 
ly on the basis of values as determined by 
earnings, that over a period of time may 
present attractive opportunities. A seiec- 
tion of three from the Curb and unlisted 
market serves as medium for a diversified 
purchase on that basis. They are New 
Orleans Great Northern, Richmond Radi- 
ator and Davega. 


New Orleans Great Northern 


This company operates an independent 
property extending from Slidell, La., to 
Jackson, Miss. By trackage rights it has 
an entrance to New Orleans. The com- 
pany’s gross revenues for the year 1926 
will undoubtedly be the largest in its his- 
tory based on current reports and should 
exceed $3,100,000, while net operating in- 
come will likely come close to duplicating 
its best previous record, that of the year 
1923. The merger situation in the rail 
stocks opens additional possibilities in this 
issue, which, because of its traffic arrange- 
ments with Gulf, Mobile & Northern, give 
reason for contemplating that it will be 
given consideration in consolidation plans. 

The stock is a highly speculative one and 
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position ; 


generally inactive selling currently around 
$16 a share on the Curb. For the first 
ten months of 1926 gross revenues in- 
creased about 10 per cent over the same 
period of 1925, while net income increased 
during the same time 9.7 per cent. The 
smaller increase in net is accountable by 
the fact that expenditures for maintenance 
and equipment were $120,139 greater this 
year than last. Operating ratio during the 
ten months of this year was 69.1 per cent, 
as against 69.6 a year ago. 

Indicated earnings for the year 1926 
based on the first ten months’ results are 
at the rate of $2.40 a share on the 75,000 
shares of $100 par capital stock. In the 
five years ended December 31, 1926, an 
average of about $2.20 a share has been 
earned with a span of $2.93 a share earned 
in 1923 and $1.06 a share in 1924. Last 
year $2.16 a share was earned. Previous 
to these years the company reported deficits 
in the years 1920 and 1921, which amounted 
to $124,395 and $405,766. 

Forest products make up the largest part 
of the road’s tonnage, amounting to 55.23 
per cent with mine products comprising 
25.88 per cent of the remainder. When 
Gulf, Mobile & Northern and New Orleans 
Great Northern are physically connected 
by a line now under construction there is 
possibility of increased earnings by ob- 
taining more traffic over the lines. 

At the end of 1925 the balance sheet 
showed current assets amounting to $798,- 
388, against current liabilities of $433,487, 
thus leaving a net working capital of $364,- 
901. The corporate surplus at that time 
was $1,146,686, giving the stock a bock 
value of $115 a share. 

While no dividends have or are being 
paid on the stock earnings equal to 15 per 
cent of its market price give it specula- 
tive possibilities when the merger situation 
is also considered, 


Richmond Radiator 


An extensive building program follow- 
ing the cessation during the war years has 


@ Many of the younger and growing companies whose 
securities are traded in on the Curb offer good chances 
of rewarding the farsighted investor who can see 
ahead a healthy and prosperous growth; 


The speculative risks are necessarily great and this is 
ample reason for using keen discrimination and mak- 
ing diversified purchases to obtain a more secure 


Three speculative stocks are suggested which, should 
future business maintain present growth, appear to 
offer possibilities over a period of years. 


lent uncertainties, and alarm in some cases, 
that to date appears unwarranted to a 
large extent. Like our national prosper- 
ity it has been sectional, which has led to 
conflicting reports of slackening and im- 
provement which, summed up, shows the 
totals holding up better than was generally 
anticipated. Richmond Radiator has, no 
doubt, benefited by this activity but it must 
be said that the last few years’ progress is 
more directly traceable to inside workings 
of the business—management. 


Net earnings of the company for the 


_current year are estimated to almost double 


those of 1924, with $600,000 against $341,- 
757 in 1924. With the company paying 
$3.25 a share to preferred stockholders 
there will remain for surplus approximately 
$446,000, or about $7 a share on the out- 
standing common stock. In 1925 net was 
$525,467, which, after the payment of $3 
on the preferred was equal to $6.09 on the 
common. The extra 25 cents paid on the 
preferred is expected to be maintained as 
a regular payment, which would place the 
preferred on a $4 basis. Selling at $47 a 
share the preferred stock on this basis 
would. yield at these prices 8.5 per cent. 
There are no dividends being paid on the 
common, which is selling: around $23 a 
share, but with the present rate of earn- 
ings the contemplated expansion program 
can be carried out to fulfillment and still 
allow for a consideration for the common 
shares. The preferred is entitled to cumu- 
lative dividends of $3 annually and $1 non- 
cumulative before any dividends are paid 
in the common. After such payments the 
preferred participates with the common up 
to but not exceeding $1 a share. On the 
basis of a net of $600,000 the $5 payment 
could be made on the preferred, leaving a 
balance of $5.77 for the common. 

With a healthy building program con- 
tinuing the outlook for the company is 
bright, with unfilled orders on the books 
at a record figure. In addition to manu- 


(Please turn to page 819) 
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The Railroad Situation 


By FREDERICK HANSSEN 


FINANCIAL WorLD’s recommendations for many 
months. They have been liberally included in Mr. 
Guenther’s bargain lists, steadily recommended in The 
Trend of Things and Appraisals and in special articles 
appearing in THE FINANCIAL Wortp from time to time. 


RR trsascin stocks have been given first place in THE 


As a group the rails have given an excellent account of 
themselves during the current year. While so-called “aver- 
age prices” mean little it is interesting to note that those 
used in THE Financrat. Wortp show the rails started at 
111.40 in 1926 and are now at 117.20, while the industrials 
started at 131.88 and are now 132.75. 


It is possible to speak fairly intelligently of the rails as 
a group because they are subject to the same fundamental 
influences. Generally a railroad is benefited by increasing 
traffic. It is benefited by lower commodity prices which 
reduce costs. It is benefited by declining interest rates 
which make new financing cheaper. With traffic gaining, 
commodity prices declining and bond prices advancing 
these fundamentals have been and continue in a favorable 
position. 


However, it is probably in the field of increasing 
efficiency that the railroads have made the greatest strides 
in reducing expenses and thus increasing net earnings. 
This is why a relatively small increase in gross has fre- 
quently been translated into such big gains in net. As a 
result 1926 will record the greatest net earnings in the 
history of the railroads and the first time since the Trans- 
portation Act of 1920 was passed that the roads have 
come within striking distance of earning the stipulated 
534 per cent after taxes. 


By making a careful comparison of net earnings ap- 
plicable to the stocks of the railroads and the changes in 
market price during 1926 it is quite clear that net earnings 
have gained at a rate faster than market price. As the 
railroad stocks were undervalued at the beginning of the 
current year it is obvious that they are even more under- 
valued now on the basis of the important relationship 
between current earnings and current price. 


So much for 1926 and the 
situation as it stands. What of 
1927? It is my judgment with 
the railroads in the best physi- 
cal condition in their history, 
with no prospect of any import- 
ant traffic declines, barring cer- 
tain of the southeastern and 
coal roads, with efficiency show- 
ing a further increase and mak- 
ing due allowance just for the 
natural growth in traffic from 
year to year that the railroads 
face a very favorable outlook 
for good net earnings for the 
coming year. Doubtless there 3 
will be some further wage in- . 
creases, doubtless there will be 
some further rate adjustments 
(one in prospect is an upward 
revision for the western trunk 


railroad; investment sentiment is also improving. 
the railroads (and investors) the assurance that they will 





lines) doubtless there will be some further political attacks 
(which do not get by the talking stage) but on the other 
hand there doubtless will be further dividend increases, 
some melon cutting, more merger progress and a steady 
improvement in the investment status of railroad securities 
for the reason that the fundamentals of lower interest 
rates, lower commodity prices and increasing traffic are 
so favorably defined. 


Public sentiment has changed very favorably toward the 
Give 


receive the fair return on the investment to which they 
are constitutionally entitled and rail securities will hold 
a position junior only to government bonds. ‘Some very 
important railroad valuation cases will be decided by the 
Supreme Court during the coming year and as these de- 
cisions will in all probability follow the doctrine estab- 
lished in public utility cases it is reasonable to expect that 
the railroads will receive adequate valuation treatment 
before long. 


When it comes to the selection of individual rail stocks 
I can do no better than again recommend those rails which 
were included in Mr. Guenther’s last bargain list, namely: 


Dec. 2 Dec. 15 
Issue Price Rate Yield Price 
Baltimore & Ohio —..0000000.00000.2..- 105 6 5.7 108% 
Great Northern... 78 5 6.4 83 
Missouri, Kansas & Texas 
WN. eigkaasnannndnin tase. 94 6 6.4 963% 
Nosthern Pattie ................... 78 . 6.4 80% 
St. Louis-San Francisco .......... 100 7 7.0 101% 
Southern Pach: ——............... 106 6 Sa 10734 
CS ye ae 163 10 6.1 16134 
a, | ne 74 5 6.8 75% 


Those who desire to assume a greater speculative risk 
with the prospect of greater market profit (or loss) can 
consider the Missouri Pacific stocks, Rock Island, Colo- 
rado & Southern, Kansas City Southern, Wabash, Missouri, 
Kansas & Texas, Wheeling & Lake Erie, Texas & Pacific. 


To what extent the recent rise 
in the rail stocks is “discount- 
ing” the undoubtedly favorable 
[Shee ty earning reports for November 
4 sil BS LY that will soon be made public is 
aa i’ difficult to’ say as are any pre- 

3 j dictions as to short-term market 
movements. We do get ade- 
quate current information on 
the rails, we can keep ourselves 
posted on developments and we 
have ample information on 
which to base the judgment 
that the stocks above recom- 
mended are undervalued. In the 
fullness of time we know that 
the favorable underlying funda- 
mentals plus the favorable in- 
dividual developments should 
bring about a higher investment 
status for those stocks. 


real Ui sath! 
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These reviews written as of Friday immediately preceding date of this issue 















The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Agricultural— 
Rating “D” 

In view of poor earnings of the fertil- 
izer companies during the past year which 
was largely brought on by overproduction 
and very unsatisfactory prospects during 
the coming year because of restricted cotton 
and sugar planting, the government suit to 
prove a monopoly in this industry cannot 
be taken very seriously. There is every 


indication of keen competition and price 
cutting. 


Atlantic Refining— 
Rating “B” 

Atlantic Refining and other oil stocks 
became strong and active during the past 
week. It is quite probable that Atlantic 
kefining will be able to resume dividends 
in the coming year. Nearly $100 a share 


has been charged to reserve account since 
1921. 


Chandler-Cleveland— 

Rating “D” 
Chandler-Cleveland reduced the annual 
dividend rate on its non-cumulative pre- 


ferred stock from $4 yearly to $2.50 in 
order to conserve cash. 


Cuban American— 
Rating “B” 

Cuban American and other sugar stocks 
have continued strong and active in view 
of the continued strength in raw sugar 
prices. During the past week President 
Machado of Cuba signed a decree limiting 
Cuban sugar shipments during the coming 
year. 


Chile Copper— 
Rating “A” 

Chile Copper became strong and active 
during the past week in anticipation that 
the convertible 6 per cent debenture bonds 
would be called. The common stock is now 
selling on a basis to yield around 7.1 per 
cent compared with a yield of 7.9 per cent 
on Kennecott. At current price levels Ken- 
necott appears to be a much cheaper stock, 
and as it also presents a better diversifica- 
tion in the copper industry a transfer into 
Kennecott is indicated. 


Glidden— 
Rating “C” 

President Joyce of Glidden states that 
preliminary reports indicate that earnings 
applicable to the company’s common stock 
will be about $3.25 a share in the fiscal 
year ended October 31. 
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Kuppenheimer— 
Rating “B” 

Kuppenheimer, which is one of the 
strongest factors in men’s clothing indus- 
try, reports $5.89 a share earned on its 
common stock in the fiscal year ended 
October 31, compared with $3.07 in the 
previous fiscal year.’ The company is in a 
very strong working capital position. 


Moon Motor— 
Rating “C” 

Moon Motor reports a deficit of $80,000 
in the third quarter of 1926, compared with 
net earnings of $452,000 in the third quarter 
of 1925. Decline in earnings is entirely 
due to a very sharp decline in sales. 


National Dairy— 
Rating “B” 

National Dairy Products, which has been 
showing a steady expansion during recent 
years, is expected to show around $9 a 
share earned on its common stock, com- 
pared with $6.55 on a somewhat smaller 
capitalization last year. As the current 
dividend rate is but $3 a larger reward to 
stockholders is expected before long. 


Philadelphia Reading Coal— 
Rating “C” 

Baltimore & Ohio has announced that it 
will subscribe to its share of Philadelphia- 
Reading Coal & Iron at $2 per right. This 
will give the road until June 30, 1927, to 
dispose of either its Philadelphia-Reading 
stock or Reading Railroad stock. It will 
undoubtedly dispose of the former. 








Rating Changes 
Subsc“ibers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Advance Rumley com.............. CtoD 
Advance Rumley pfd................ BtoC 
U. S. Industrial Alcohol............ CtoB 
Freeport Texas.......... oe CtoB 
IMPORTANT! 


May we again call atten- 
tion to the requirement that 
a stamped self addressed en- 
velope must be enclosed in 
all inquiries addressed to our 
Confidential Advice Service 
to insure a reply. 




















Radio Corporation— 
Rating “B” 

It is expected gross sales for Radio 
Corporation will be in the neighborhood of 
$60,000,000 in 1926, exceeding by $10,000,- 
000 the record year of 1924. Trade reports 
from the industry, however, indicate that 
while sales to dealers were very good sev- 
eral months ago that sales to consumers 
have not come up to expectations in recent 
weeks. 


Real Silk— 
Rating “C” 

Real Silk, which was adversely com- 
mented on recently in THE FINANCIAL 
Wor p, reports $2.72 a share earned in the 
fiscal year ended September 30, compared 
with $9 a share in the previous fiscal year, 


Universal Pipe— 
Rating “D” 

Universal Pipe, which has been subject 
to considerable manipulation, advanced to 
a new high price during the past week on 
reports that the company was buying into 
Electrical Refrigeration. 


Warner Bros.— 
Rating “C” 

Warner Brothers, which was adversely 
commented on in THE FINANCIAL WorLD 
some time ago, when the stock was selling 
between $60 and $70 a share, broke below 
$40 during the current week. The com- 
pany reported a deficit of $280,000 in the 
5 months ended with August 28, 1926. 


Willys Overland— 
Rating “C” 

In anticipation of good sales gains dur- 
ing the early part of 1927 Willys Overland 
has recently added 1,500 to its factory 
forces. If Ford persists in his present 
policy Willys Overland may do very well 
during the coming year with its Whippet 
car. 


Wilson— 
Rating “C” 

Wilson securities have been strong and 
active during recent weeks. No balance 
sheet or earning statement has been pub- 
lished covering this situation since the 
company went into the hands of receivers. 
Current indications, however, are that the 
packing companies are doing quite well. It 
is expected that Cudahy will show the cur- 
rent $4 dividend rate covered with a very 
large margin to spare, and while Armour’s 


(Please turn to page 817) 
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Position of the Bond Market 


es 


— AVERAGE 40 BONDS 


The Outlook 
for Various 
Classes 
of 
Bonds 


he 


O far as the movement of the 
S averages is concerned little can be 

said in addition to what has con- 
stituted the general character of the 
bond market over the past several 
weeks. The average of forty domestic 
issues has continued to make a succes- 
sion of new highs, standing at 89.66 as 
against 89.37 a week ago. Foreign is- 
sues have been slightly reactionary. 
The average for this group standing at 
104.91 as against 105.04 as of a week 
ago. The reason for this slight appar- 
tnt reaction in the foreign group is 
probably that inasmuch as it is made 
up of the older issues which occupy a 
higher investment status than many of 
the new loans, those have gradually 
been switched into the latter which offer 
a better return, combined with greater 
enhancement in value. 

There is still nothing in the invest- 
ment outlook which can alter in any 
way our previous position regarding the 
future of bond prices and although they 
may look very high to investors who in 
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By THE BOND EDITOR 


the post-war years were schooled to a 
6 per cent return or better, this does 
not mean that they will not go materi- 
ally higher. We confidently believe that 
the January investment buying will be 
in such a volume as to move prices up- 
ward at an even higher rate than which 
they have been proceeding over recent 
years. 

The French Externals did not show 
the same marked tendency to advance 
that they did during the up-rush of the 
franc, yet their tone was _ buoyant 
throughout and they closed the week at 
prices fractionally above those prevail- 
ing a week ago. Italian 7s were the real 
feature, advancing over a point on a 
very heavy buying. Polish issues were 
also in rather heavy demand, both the 
6s and 8s gaining fractionally. The 
Central Europeans were _ especially 
heavy perhaps on profit taking, although 
the Jugoslav 8s, which have been some- 
what dull all year, gained a full point 
on a small turnover. 

Local tractions were again a feature. 
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Bond 
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Analyzed 
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The Interborough 5s sold up 1% points 
to a price of 80 while the 6s of 1932, 
which unlike the 5s are unsecured and 
hence much more sensitive to changes 
in the local situation, advanced three 
full points to a new high. Seaboard is- 
sues, which had been laggards over the 
recent weeks, have finally been taken 
up. The Consolidated 6s of 1945 gained 
three-quarters of a point-on heavy buy- 
ing with the Seaboard All-Florida 6s of 
1934 moving along in sympathy with a 
gain of 1% points. 


Continued optimism over the sugar 
situation and renewed confidence and 
the aggressiveness in the present man- 
agement accounts for the further sen- 
sational advances in the Warner Sugar 
issues. The 7s of 1941 advanced 2% 
points to a new high of 97 on the pres- 
ent move, while the 7s of 1939 at 85 
stand nine points above their price of 
a week ago. 


The Servel Corporation 6s of 1931 
(Please turn to page 809) 














New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not 

Name of Issue Amount 
Offered 

American Refrigerator Transit 5% equip. tr. ctfs., ser. F, 1927-41.. 4,500,000 
mamer-Veweer Ca, Ist sefial 6e, 1927640 oc vicc cccccvccscvctncccccece 1,000,000 
Berlin City Electric Co., 25-yr. 6%%°s. f. deb., 1951 ..c.cecccece 20,000,000 
Chicago Title & Trust Co., 1st r. e. coll. 5%4s, series C, 1937 ...... 3,000,000 
Cuile Copper Co., 20-97. B89 Geds,. BOAT onion ccsccwsesenciecesve ---. 35,000,000 
Cleveland Term. Tower Bldg. Site land trust ctfs...........ceeeees 5,750,000 
eIrele City Gen Co,, 28-08, SOFiew, Fe, GGG: occ cn onc ccwcecss'eewssins 10,000,000 
Electric Refrig. Bldg. Corp. (Detroit, Mich.) 1st 10-yr. s. f. 6s, 1936.. 2,000,000 
Farmers’ Irrigation District, Nebraska 6s, 1956-71 ..........-cceee 1,350,000 
Illinois Power & Light Corp., 1st & ref. 30-yr. 5s, ser. C, 1956.... 7,500,000 
Interstate Public Service Co., Ist & ref. 5s, ser. D, 1956 .......... 10,000,000 
ey yee “Cremer. CO. 186. GE. BOriee. Dy. ... «ssc ceccceccens eceeeciens 1,500,000 
bos Angeles (City of), California, 4560, 192T-66 ......ccccccccccscies 15,700,000 
Mortgage Security Corp. of Am., ist lien guar. 6% ctfs., 1931-46... 6,000,000 
New York Water Service Corp., Ist 6s, series A, 1951 ............. 7,000,000 
Pantlind Hotel Co., (Grand Rapids, Mich.), ist s. f. 54s, ...... 1,650,000 
Port of N. Y. Authority, Interstate bridge 4s, series B, 1936-50..... 20,000,000 
Providence (City of), Rhode Island, water 4s, 1942 & 1952.......... 2,000,000 
Public El. Light Co. (St. Albans, Vt.), lst & ref. 5%s, ser. A, 1956.. 1,000,000 
[RE ROM SE PERM DOOR: 6inere8 6. 6cb ce webeted cee ease eesieg CoN se 1,400,000 
South Orange & Maplewood (N. J.) sch. dist. 444s, 1929-66 ........ 1,173,000 
Standard Gas & Electric Co., 40-yr. 6% deb., 1966......cciseccece 10,000,000 
Stormteita-Loveiy Co., lst wer. Ge, TGETHBE 2... cciccciescvccceceecsscce 1,000,000 
Virginia (Commonwealth of) 4%% ctfs. of indebtedness, 1930-36... 2,500,000 


included) 
Interest Price or 
Dates Basis 
J. & D. 4.75-4.975 
M. & N. 5-6 
J. & D. 98 
J. & J. - 
J. & J. 9634 
oaceeats 101 
A. &O 100 
JI-& JI 100 
St. & J 101% 
J. & D 7 
3: @& DBD 96 
a aterens 99% 
S.-A. 4.00-4.35 
J. &-D. - 100 
M. & N. 941% 
vaceus 100 
J. & D. 4.20 
J. & J. 100 
A. &: OD. 100 
comm 93 
nae 4.20 
ae SD. 99 
M. & N. 100 
J. & J. 4.05 
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HAT all first mortgage real estate 

‘ bonds are not of equal value when 

judged from the standpoint of 
soundness and safety, has been impressed 
upon investors, by developments in the 
field of real estate finance during the past 
several months. The public has awakened 
to the realization that intelligent analysis, 
good judgment and careful discrimination 
are as prerequisite to satisfactory invest- 
ment in the first mortgage real estate bond, 
as in public utility, industrial, railroad or 
any other class of bond. 

The fundamental factors of the business 
remain undisputed. The first mortgage on 
real estate—probably the oldest form of se- 
curity known, dating back to Babylonian 
days—retains unchallenged its universally 
recognized position as the safest form of 
security known. It is this reputation, per- 
haps, which has caused investors to be 
somewhat lax in their close scrutiny of 
the first mortgage real estate bond. A se- 
curity issued against real estate is not, how- 
ever, necessarily safe because it has the 
name “First Mortgage” attached to it. 
There are first mortgage real estate bonds 
and first mortgage real estate bonds. How 
is the investor to know the difference and 
by what standards may they be judged? 





Based on Merit 


Real estate bonds have, in the past, been 
marketed largely upon the reputation of the 
underwriting house; instead of on the basis 
of the’ merit of the property back of the 
bonds. This has’ been the case to such a 
degree that real estate bonds are usually 
designated by the name of the underwrit- 
ing house, in place of the name of the 
individual property against which the se- 
curity is issued. This custom also has con- 
tributed to the investment habits of this 
class of bond buyer in not carefully an- 
alyzing the values and profit possibilities 
of the business enterprise which forms the 
basis of the security. 


The purpose of this article is to be of 
some assistance to the investor in the se- 
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How to Judge Real Estate Bonds 






@ Developments in the real estate bond field recently 
have given a stern lesson to investors as to the need 
of discrimination in selecting bonds; 


@ The fundamental factors of the business remain un- 
changed and the unquestioned reputation of the busi- 
ness has been largely responsible for the laxity on the 
part of investors in making a fitting investigation be- 


fore investing; 


@ What are the safeguards that the investor should seek 
before selecting or purchasing this type of security? 


By E. H. ZIMMERMAN 


lection of his first mortgage real estate 
bond. <A sincere effort will be made to 
discuss the subject in a manner which will 
be perfectly plain to all even if they are 
making their first venture into the realms 
of finance. 

Of primary importance in the analysis of 
any security is that the matter be ap- 
proached from a commonsense, matter-of- 
fact, viewpoint. There is quite a tendency 
on the part of analysts of limited experi- 
ence, as well as many investors, to consider 
that because a business enterprise is meas- 
ured in millions of dollars, its success or 
failure is governed by a different set of 
rules than that of the corner grocery, or 
one’s own individual affairs. -No matter 
how large or small, business is controlled 
by the same fundamentals. While size and 
being governed by corporate law brings ad- 
vantages, as also does wide distribution of 
interest in a large enterprise, the basic 
factors remain the same in all cases. 


Values and Earnings 


In the very last analysis there are but 
two factors which determine the safety 
and soundness of a first mortgage real es- 
tate bond. These are values and earning 
power. All of the other items which de- 
mand the careful attention of the investor 
in arriving at the desirability of a real 
estate bond are but sub-divisions of these 
two fundamentalg. Indeed it is quite de- 
batable as to whether it is not possible to 
reduce this still further to but a single 
fundamental, that of éarning power, for 
profit making ability, either actual or po- 
tential, governs values almost entirely. 


When the little corner grocery changes 
hands for a few hundred dollars, the new 
proprietor comes in only after he has to 
his own satisfaction answered in the af- 
firmative the question: “Can I make money 
out of this business?” In other words, has 
this business an attractive earning power? 
There are many items which influence him 
in his decision, such as whether he is buy- 
ing the stock on hand at the right figure; 





location of the store; competition in the 
neighborhood ; relationship of operating ex- 
penses to gross profit on goods sold; 
whether or not a grocery of that kind will 
pay in the locality; whether he has enough 
capital of his own on which to operate or 
whether he will be compelled to pay inter- 
est on too large an amount of capital to 
allow the business to prove a paying insti- 
tution, and many other like factors. It will 
be noted that all of these items are but 
subdivisions of the fundamental question 
of “earning power.” From the standpoint 
of the seller of the grocery business, in 
order that the business “stay sold” it is 
necessary that the purchaser put enough 
of his own cash into it, to insure his full 
interest in maintaining the earning power 
of the business. 


These same principles should be applied 
to the purchase of a first mortgage real 
estate bond. First—has the enterprise 
against which the security is issued a sat- 
isfactory earning power as a business prop- 
osition, or, if it is not yet completed does 
it give promise of realizing enough profit 
to pay all expenses, interest and amortiza- 
tion charges with a conservative margin to 
spare? If so, who is it that says so? 
Have the estimates been made by more 
than one independent appraiser? Are the 
estimators experienced men; are they con- 
servative and have the estimates been based 
on a vacancy of twenty per cent? 


Determining Values 


It is generally considered that estimated 
net earnings should be at least two times 
the largest annual interest charges, and, of 
course, the larger the net profit over this 
minimum, the better. Have the estimates 
been based on adequate detailed knowledge 
of the rentability of other like buildings in 
the immediate locality? The underwriting 
company should make a very exhaustive 
study of the vicinity in order to determine 
actual conditions; the relation of supply to 
demand; the particular class of building 


(Please turn to page 813) 
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By THE 


The most impressive feature of 


Coolidge’s President Coolidge’s message to 
Annual Congress wherein he proffers his 
Message suggestions to the national legisla- 


tors, is the matter of fact and busi- 
ness like way he tells them of the needs of the country. 
There is nothing of a partisan character about his 
communication, no attempt to reach any crescendo notes 
of oratory. His message reads like a document which 
the head of a conservatively managed corporation 
would read to the stockholders at an annual meeting. 

This is as it should be for the American people 
are the stockholders of their country, and the men they 
send to the Senate and to the House of Representatives, 
are their trustees to see to it that the business of the 
nation is conducted on sound and business like prin- 
ciples. The President tells these trustees of the con- 
tinuation of peace and general prosperity, which are 
borne out by the visible facts. 

He says there is a surplus accumulated in the Treas- 
ury and suggests it be returned to the taxpayers. If 
Congress for political reasons is unprepared to comply 
with this recommendation, it assumes the responsibility 
on not following the President’s suggestion. 


When the President urges the speeding up of legis- 
lation which will hurry the consolidation of the rail- 
roads and thereby bring about an economical basis for 
transportation operation it is not the railroads alone 
that will be benefited but the people through the lower- 
ing of freight and passenger rates. 


The President makes numerous other suggestions 
along the soundest economic lines, indicating by his 
grasp of the Government’s necessities, that he has a 
thorough concept of the government business and pro- 
poses to handle it like a sound business man would 
his own affairs. The nation is fortunate in this in- 
tense economic age to have such an executive at its head. 


In all fairness national banks should 

McFadden ibe: allowed to engage in branch 

Bank banking. It is with this purpose in 

Bill view the McFadden bank bill pro- 

poses to liberalize the present Fed- 

eral law governing the operation of national banks. In 

the last Congress the influence of the state banks suc- 

ceeded in defeating the passage of this bill by tacking 

on riders to which the objections were too numerous 
to overcome. 


There is no reason why the national banks cannot 
conduct branch banks just as conservatively and suc- 
cessfully as the state banks. That being the case then 
they should not be deprived of opportunities for ex- 
pansion to which state banks have free access. If the 


PUBLISHER 


principle is wrong for the one it is wrong for the other. 


So far as the Federal Government is concerned it 
may continue to prevent national banks from engag- 
ing in branch banking but those national banks which 
find they can expand through such increased facilities 
need only to resign their federal charters and reincor- 
porate as state banks, as some have done. Hence in the 
end the Government is the loser through the shrinkage 
in the number of national banks by allowing politics to 
dominate it in its attitude toward the banking institu- 
tions chartered under its laws. 


Short as the present Congressional session is it still 
has time available to give the national banks fair play 
in their desire to have provided facilities for branch 
banking that the McFadden bill contemplates providing 
them with. 


There is not a human trait or im- 

Buying pulse free from abuse yet that frail- 

On ity is hardly a warrant for general 

Time condemnation such as is now being 

heaped upon the deferred payment 

plan, or as it is more generally known the time or part 
payment method of purchasing merchandise. 

To listen to the clamor against this method of buy- 
ing now heard in credit circles one would think this 
system has suddenly sprung up among us like a deadly 
upas tree. This is not so. It is an old idea. Old 
timers, now rich, can remember when as young men 
they were struggling along, some bought their clothes, 
a few dollars down and so much every week, and others 
even purchased the engagement ring for their sweet- 
hearts with similar easy payments. 


In principle it is not much different for the wage 
earner to use his earnings as a basis of credit in order 
fo improve his living circumstances than it is for the 
merchant or business man to borrow on the earning 
power of his enterprise in order to expand; as long 
as the credit employed is conservatively within his 
capacity to pay. 

That here and there this privilege is abused is no 
reason to brand it as a menace. The degree of abuse 
is no greater than it is in mercantile circles when over- 
zealous merchants borrow beyond their ability to pay. 


The continuous increase of deposits in our savings 
banks, the hoarding bins of the workers, indicates there 
is no occasion for alarm that the part payment plan of 
buying has gotten beyond control. It would make it- 
self felt there first. This is the view also of so sound 
an observer as Secretary Mellon. 


Were this convenient method of buying suddenly 
curtailed within a fortnight business throughout the 
nation would feel a heavy hand placed upon it. 











One of the Bargain Stocks 
(Concluded from page 798) 














cent were government securities, of $9,- 
890,647, equal to about $44 a share on the 
outstanding amount of common stock. This 
amount is also more than double the total 
current liabilities, which at that time stood 
at $5,257,714. Net working capital stood 
at $26,283,364, which has shown a steady 
improvement in the last several years and 
which is at the highest point at the present 
time. The profit and loss surplus on 
August 31, 1926, amounted to $15,171,669, 
which compared with $14,259,302 on De- 
cember 31, 1925. 

The splendid record made by the com- 
pany in the past four years is a credit- 
able one. A few of the outstanding ac- 
complishments give light on the strength 
and appreciation in the shares. Starting 
with the year 1922 and through 1925 sales 
billed have mounted in orderly fashion 
from $20,794,046 in 1922 to $25,612,709 in 
1923, $27,855,524 in 1924, and $28,921,357 
in 1925. The ratio of cost of sales with 
depreciation and development expenditures 
included has shown a gradual down trend, 
as follows: 1922, 79.70; 1923, 78.34; 1924, 
77.24; 1925, 76.62. <A reflection of this in 
net income is found in the following rec- 
ord, showing also the per share earnings 
on the common stock after allowing for 
preferred dividends: 


Net income Earn. per share 


«eee $2,208,549 $4.09 
«EEE 2,703,636 6.01 
oe 3,221,101 8.02 
Re 3,417,368 8.78 
1926 (est.) ...... 3,600,000 9.25 


Allis-Chalmers has at all times main- 
tained a large working capital but this too 
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Harris, Forbes & Co 
! Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 














has shown a marked increase in the past 


four years. In 1922 it stood at $23,838,021, 
which in 1923 mounted to $24,604,825, in 
1924 to $24,915,160 and in 1925 was $26,- 
283,364. The stability of dividends is an- 
other consideration. Since the inauguration 
of dividends on the common in 1920 divi- 
dends have been paid regularly and 
throughout the periods of depression at the 
then prevailing rates. In May, 1925, the 
rate was increased from 4 per cent to the 
present 6 per cent and has been maintained 
since with earnings covering them by a 
fair margin to relieve -any doubt about 
continuance. The company is in such 
favorable financial condition that it can af- 
ford to be liberal in its payments out of 
earnings and with continued improvement 
would be in a position to make an addi- 
tional increase in the rate. 


The equities for the common stock as 
of December 31, 1925, were $42,027,090, 
or at the rate of $161.64 a share. On the 
same date of the preceding years they stood 
as follows: 1924, $158.07; 1923, $153.24; 
1922, $151.27. 

With the stock at present selling around 
$88 a share a yield of 6.8 per cent can be 
had in Allis-Chalmers, and considering the 
values behind the stock and the clear indi- 
cations of improved business and earnings 
for the coming year, it has attractive pos- 
sibilities for the pull and at the same time 
more than pays its way in return, as com- 
pared with current money rates. 
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An Attractive Transfer 
(Concluded from page 801) 














this amount was realized, with net income 
reported at $867,375, which compared with 
$677,885 in the year ended August 31, 1925. 

Loew’s, Incorporated, is a complete unit 
with production facilities and a chain of 
more than one hundred motion picture and 
vaudeville theatres located throughout the 
United States and foreign countries. As a 
result of the Metro-Goldwyn merger in 
1924, Loew’s acquired control of a num- 
ber of theatres formerly belonging to the 
Goldwyn Pictures Corporation including 
the Capitol in New York and certain the- 
atres in Los Angeles. In the past three 
years the motion picture subsidiary con- 
tributed over one-third of the net profits 
after depreciation and interest, but before 
extraordinary charges and taxes. The 
revenues from this end of the business 
give indication of further sharp improve- 
ment with the success being realized on 
such productions as “Ben Hur” and “The 
Big Parade.” With both production and 
distributing facilities under its control the 
opportunities for further expansion are 
wide and varied. While the com- 
pany has. been engaged in an exten- 
sive building program in the past few 
years it has not as yet approached cover- 
ing the field which in itself is world-wide. 

In comparing the values of the two is- 
sues under consideration it would appear 
advisable for the holder of a stock like 


Gold Dust, or in fact any other security 
that does not compare favorably with 
Loew’s, to consider a transfer that would 
enable him to strengthen his position. [j 
is seen that in the two stocks compared, 
a benefit of a yield of 6.7 per cent is to 
be had in Loew’s as against nothing at 
present or in immediate prospect for Gold 
Dust. The former reports earnings that 
are 13.4 per cent of its market price or 
double the 6.7 per cent reported by Gold 
Dust. The equity values of the shares 
favor Loew’s with seven times the amount 
for each share of Gold Dust. Loew’s has 
been consistently recommended in Tug 
FINANCIAL WorLD as an attractive specu- 
lation at prices that have seen an advance 
of over 20 points, but always with justifi- 
cation given for the advance in the im- 
proved earnings of the company. The 
extra dividend of $1 a share payable on 
December 31 of this year is in line with 
the policy of the company in declaring such 
extra payments as are justified by earnings, 
Considering that the amount paid for the 
year has been earned more than twice over, 
with continued improvement in earnings 
the stockholder can look forward to more 
sizable extras as earnings reflect the 
healthy expansion of the company and this 
in turn will find an apt appreciation in the 
price of the stock over a period of time. 


L) 


A 900 Per Center 


ROM the New Jersey jungles of Boon- 

ton comes an unusually alluring in- 
vitation of the James A. Dyche Statistical 
Organization to get aboard the Arizona 
Lead stock before it makes its public bow 
via the Boston Curb Market. Immediate 
action is urged for the reason, so these 
sponsors state, that with its listing startling 
information that will cause a rise equiva- 
lent to 900 per cent will be given out. 
This has all been planned in advance so the 
unsophisticated are told. If the shades of 
former prominent get-rich schemers could 
read this rot how they all would turn in 
their graves. Caveat emptor! To those of 
our readers who are not Latin students let 
us say caveat emptor means let the buyer 
beware—that is leave it alone. 





f>—2 


Exchange Extends Publicity 

ELIEVING what it preaches about 

publicity the New York Stock Ex- 
change is extending the facilities to secure 
copies of listing applications filled out by 
corporations applying for listing of securi- 
ties to investment bankers, banks and 
brokers, as they are approved by the Gov- 
erning Committee of the Exchange. This 
wider distribution of such information is 
expected to provide more extended oppor- 
tunity for investors to obtain it. These 
listing applications are often quite volum- 
inous and unless the investor is somewhat 
of an expert accountant very often he will 
be nonplused by the mass of printed mat- 
ter confronting him. If they could be 
simplified they would be more useful for 
public dissemination. The Exchange might 
come to that point later. In the meanwhile 
it deserves commendation for opening 
wider the gates to publicity. 
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Rumely Omits Dividends 


OR the second time in its career Ad- 
EF vance Rumely has bitterly disap- 

pointed its stockholders in taking an 
action contrary to the general expectation 
by omitting the quarterly dividend due this 
month. 

In explaining this action President F. P. 
Mount stated after the meeting: “Although 
it is apparent that the earnings for 1926 
will equal the 3 per cent annual dividend 
which the company has been paying on its 
preferred stock the directors today decided 
to discontinue all dividends for the pres- 
ent.” 

This action is entirely reverse to what 
was generally anticipated for Advance 
Rumely continued its preferred dividend 


with agricultural conditions much less 
favorable than at present. 
Early this year optimistic statements 


were issued through the financial press, 
and the impression 
stockholders that there was a strong pos- 
sibility for an increase in the preferred 
dividend. Earnings for the first six months 
of the current year and profits were great- 
ly in excess of the same period since 1920. 


To Conserve Cash 


In the last six months the company 
claims as a result of poor crop conditions 
in the middle and northwestern states earn- 
ings were short of expectations and the 
company’s investment in inventories and 
jarmers’ notes increased. Hence it was 
necessary to conserve the company’s cash 
position. 

That poor face has not been assumed by 
the Case Threshing Machine nor Inter- 
national Harvester. Stocks of both of 
these companies bear every evidence of 
an improved year despite the poor agricul- 
tural conditions Advance Rumely pleads as 
its reason for omitting the preferred divi- 
dend, 

A subscriber of THe FINANCIAL WortD 
who has just returned from La Porte, 
where he went to personally check up on 
his investment in the company’s preferred 
stock, in writing to us, paints a far more 
optimistic picture of the company’s busi- 
ness and prospects than the official state- 
ment issued to the press by the president. 

He says his investigation and interview 
with one of the company’s important of- 
ficials leads him to believe the preferred 
stock is very much undervalued. 

He writes further: 

“During our conversation he outlined to 
me their plans for the coming year, showed 
me the different machines they have devel- 
oped during the last two years, and I 
might add that he further advised me that 
the bad weather during the later part of 
the year did not seriously affect their 
company as they were able to build only 
two hundred combines during the year 
and they sold the two hundred without 
any trouble whatever, in fact they could 
_— sold eight hundred more had they 
een able to produce them. They are 
Meaning to start to build 1,000 combines in 
anuary and the combine is only one fea- 
ture of their business. 

‘ They make ten different machines, in- 

act are now in a position to furnish a 


farmer with all the power machines re- 
quired to operate a farm.” 


Holders of the preferred stock have no 
“casion to feel concerned about their in- 
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was created among ~ 


vestment. We are inclined to believe that 
when the annual statement is issued it will 
show that this stock has considerable more 
intrinsic value than the prevailing quota- 
tions. The company had net working capi- 
tal on December 31, 1925, of $9,797,304, 
and at these prices of $8 for the 137,500 
shares of common represents only $1,100,- 
000, and $30 for 125,000 shares of pre- 
ferred another $3,750,000, or the company 
selling for an amount of $4,850,000 in the 
market. Temporarily they will have to 
forego the dividend which they so con- 
fidently expected but since these dividends 
are cumulative and since prospects are good 
for 1927 it appears to be only a question of 
time before they will be resumed. 


f) 


Westinghouse Air Brake Strong 


Rating “A,” Guenther’s Appraisal 

Westinghouse Air Brake, which has been 
pointed out in THE FINANCIAL WoRLD as 
occupying an unusually good position in the 
railway equipment industry, declared an 
extra dividend of $1 a share compared with 
extras of 25 cents a share in the two previ- 
ous quarters. The company’s earning pros- 
pects for 1927 are quite favorable. 
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selling on the Curb, have been the sub- 
ject of wild price changes. This issue 
declined a full 17 points in one day on 
rumors of an unsatisfactory internal 
situation, but recovered subsequently a 
portion of their loss. Investigation of 
the reason for this break revealed the 
fact that the company last summer 
made up a large number of machines 
which proved faulty mechanically, ne- 
cessitating that they be bought back, 
with the result that this year’s report 
will show a large deficit. While the 
highly competitive conditions which 
have arisen in this industry make for 
a great deal of uncertainty regarding the 
future of this and other companies, it 
would seem that the selling was some- 
what overdone and holders of the bonds 
would be ill-advised to sacrifice at the 
present levels at around 70. 

Denver & Rio Grande General 5s re- 
mained stationary probably because of 
the announcement by the company of 
the large appropriation to be made to 
the plant account over the next year. 
This on the face of it would seem to 
preclude resumption of interest on this 
issue as early as had been previously 
anticipated, and while we have in no- 
wise altered our position on this issue 
from the long pull standpoint, it might 
be well as a temporary step to switch 
into International Great Northern Ad- 
justment 6s of 1952 which are selling 
eight points higher. These latter bonds 
of course are at present on a 4 per cent 
interest basis and the upturn of earn- 
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You Can’t 


Invest 
on tips and ticker talk 


Sound advice is necessary; 
especially in the present 
stock market. No strong 
trend is apparent, yet 
certain stocks are forging 
steadily ahead. 


Are your stocks in this 
group? Or, are losses pil- 
ing up? 

Ina ‘‘selective market’’ suchas 
this one, sound advice is essen- 
tial. Our latest bulletin con- 


tains data you may find is of 
considerable value. Acopy free. 
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LECTRIC LIGHT AND POWER consumers 
are today investing, in increasingly large numbers, 
in the securities of the companies they patronize. 
Hence, people closely follow the activities of these 
companies with the keen interest of both investors 
and consumers. ‘To meet the two-fold obligation 
thus created, the management of such properties 
must be sound and progressive. 


Our offerings of bonds, notes, preferred stocks and estab- 
lished dividend-paying common stocks of well managed 
electric light and power companies will be furnished you 
on request. 


STONE & WEBSTER 


INCORPORATED 


BOSTON 
147 Milk Street 


NEW YORK 


CHICAGO 
120 Broadway 
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How High Will 
Stocks Go? 


Persistent liquidation some traders say is going on. Others look for 
strong markets, and much higher prices, well into 1927. 


Which should you plan for? 
Our latest market forecast analyzes the outlook, clear-cut, wthout bias. 


That you may see for yourself how valuable the Service is, this 
sample forecast free. Simply address. 





American Securities Service, Suite 1037 Corn Exchange Bank Bldg. New Yerk 

















ings on the International Great North- 
ern System would surely indicate that at 
least a 5 per cent basis can be expected 
and perhaps a full 6 per cent. If this 
increase from the present 4 per cent 
materializes the bonds should sell at 
substantially above present prices and 
enable holders to switch back int) Den- 
ver & Rio Grarde at a materially great- 
er spread than that now prevailing, 


CHILE Copper COMPANY Cons. 65 
1932—-As these bonds have been called 
for redemption April 1, at a price of 
110, and are currently quoted fraction- 
ally above this figure, they are interest- 
ing only as a medium for short term 
funds, or for whatever possible value 
may be attached to the conversion fea- 
ture prior to the redemption of the 
issue. 

At present prices the bonds are sell- 
ing on approximately a 4 per cent dis- 
count rate to April 1, and no further ap- 
preciation can be looked for excepting 
through an advance of the stock prior 
to April 1. As the bonds are selling at 
approximately a 10 per cent premium, 
the. stock must necessarily advance 10 
per cent above the conversion price or 
3% points before the conversion feature 
proves valuable. 


By refunding the 6s with the new 5s 
the company will have to put up be- 
tween $5,000,000 and $5,500,000 new 
money, which it is abundantly able to 
do out of current assets, and disregard- 
ing the income received from this sur- 
plus working capital, it would save 
about 80 cents per share. This added to 








Bonds Called This Week 


(Except in the case of entire 


Amount 
Called 
250 bonds 


Name of Issue 
Acme Products Co., Inc., 10-yr. 7s, 1934 
Biack Hawk Hotel Co. & Miller Hotel Co. r. e. s 
Cannelton Coal & Coke Co., Ist is, 1950 
Central States Power & Light Corp., 1st coll. 6s, 1945 
Chicago National League Ball Club, 5-yr. 6% notes, 1928 


Entire 
e-20,000 
a-19,000 
h-50,000 

Entire 

1,885,300 
380,000 
Entire 


City & Elm Grove R. R. Co., cons. coll. tr. 30-yr. 5s, 1936 
Cuba (Republic of), 30-yr. external 5%s, 1953 

Equitable Illuminating Gas Light Co. of Phila., 

Essex Improvement Co., 1st ser. 7s of 1923 

Hacienda Homes, Inc., Ist 10-yr. 7s, 

Kings County, Washington, harbor 414s, 1 

Midland Counties Gas & Electric Co., 1st 20-yr. 6s, 1932 
Montague Iron Works Corp., ist ser. 68 Of 1919. .....c.ccscveccses 
Murray Electric Light & Power Co., Ist 6s, 1943 

Nampa (City of) Idaho, gen. municipal bonds 

New Building Corp. (Chicago) 

New Jersey Power & Light Co., Ist 5s, 

North Penn Power Co., Ist 6s, 1953 

Osage County, Oklahoma, Big Hill Township bonds, 1936 
Palacios (City of) Texas, serial 6s, 1961 

Portland (City of) Oregon, impr. 6s of 1921 

Porto Alegre (City of) Brazil, 40-yr. ext. 7%s of 1925, 1966 
Rio de Janeiro Federal District 5% loan of 1909, 1930 

San Joaquin L. & P. Corp., 1st & ref. 5s & 6s, ser. A, B, & C, 1960.. 
Slusk (Matthew) & Cummiskey (James P.) list ser. 6%s of 
Texarkana Gas & Electric Co., 1st 5s, 1930 

Torrington (City of) Wyoming, sewer 6s, 1932 

Victoria Arms Apt. (Los Angeles, Cal.) Ist ser. 

Wagner Electric Mfg. Co., 1st serial 7s, 1927 


Entire 
b-220,000 
Entire 
Entire 
Entire 
30,000 
Entire 
Entire 
Entire 
entire 
Nos. 1 to 260 





f-10,000 
£91,680 
Entire 
Entire 
Entire 
10,000 
Entire 
100,000 


a-Numbers called 1756 to 1774 incl. 
be paid at call price plus interest to date of presentation. 


6319 incl. h-Numbers called. ($100 denom.) 


266, 267, 270, 271, 275, 277, 300, 317, 330, 334, 353, 361, 363, 364, 367, 373, 379. 








issues called, amounts called of less than $10,000 are not included) 


b-Numbers called 661 to 880 incl. c-Bonds presented prior to Jan. 1, 1927 will 

.d-Callable at 102% for series A, and 105 for series B and C. 
e-Numbers called 2, 3, 13, 29, 31, 39, 41, 43, 71, 79, 125, 135, 177, 233, 265, 415, 444, 448, 524, 537. 
denom.) 51 and 124; ($1,000 denom.) 155, 825, 1135, 1804, 2322, 3141, 3307, 3556, and 3837. 
C10, 19, 21, 31: ($500 denom.) D4, 12, 13, 14, 20; ($1,000 denom.) M25, 39. 
38, 44, 72, 73, 77, 90, 94, 95, 96, 100, 109, 111, 113, 118, 119, 127, 138, 141, 161, 170, 177, 180, 207, 230, 232, 245, 249, 254, 


Call * Date 
Price Payable - 
10314 Jan. i, 12987 
101% Nov. 15, 1926 
100 Jan. 1, 1927 
100 Dec. 1926 
100% Jan. 1927 
» 1927 
1927 
1927 
1927 
1927 
, 1926 
» 1927 
, 1927 
, 1927 
1927 
1926 
1927 
1927 
1927 
1926 
1927 
1927 
1926 
, 1927 
1927 
1927 
1926 
1927 
» 1927 


rm 


105 Jan. 
100 Jan. 
105 Jan. 
102 Jan. 
102 Jan. 
100 Nov. 
c-105 Jan. 
100 Jan. 
c-100 Jan. 
100 Jan, 
100 Dec. 
105 Feb. 
105 
100 
100 
100 
102 
100 
Rss 
c-102 
105 
100 
105 
100% 


ms Tt 


—— 


ou 


ee 


re ee ee ee ee ee 


f-Numbers called, ($500 
g-Numbers called 36120 to 
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“The Laundry Industry” 


A comparatively new industry to the world of finance, but 
long established and with a venerable record and history in 
the industrial world. 


The laundry industry has shown a phenomenal growth in the last 
decade, until now it is reputed to rank twelfth in volume of income 
among the industries of the nation. 


Outstanding factors contribute to the belief that this industry is now 
on the verge of even larger expansion. A number of these reasons 
may be summed up as follows: 


1. Increasing congestion in living conditions which has rendered 
washing and drying at home almost a physical impossibility. 


Refusal of the present generation of housewives to launder at 


Inability to obtain domestic help. 


Evolution from what ten years ago was almost entirely a “collar 
and shirt” business to include today the entire family wash. 


5. Higher standards of living and dress. 


6. Public appreciation of the general development and greatly in- 
creased efficiency throughout the entire industry. 


7. Reduction of cost, resulting from improved methods and increas- 
ing volume of business, which has rendered the service universally 
available. 


We have prepared a 16-page book giving the history and some 
vital statistics of the laundry industry which we shall furnish 
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estimated earnings for 1926 would in- 
dicate about $3.70 per share. 

It is rather general knowledge, how- 
ever, that the Anaconda has not been 
interested in showing up Chile earnings 
to the best advantage, as conversion of 
the bonds would endanger its control. 
There is little question but that Chile’s 
Production could be speeded up and 
earnings materially improved, when 
Anaconda interests consider it wise to 
do SO. 

Nevertheless, it is by no means im- 
Probable that some kind of a flare-up in 
the stock might occur prior to April 1, 
which would move the bonds slightly 
ahead of it. It would thus seem that at 
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present prices they are not a bad hold- 
ing as a call upon the shares, as the 
possibility of loss is limited to the re- 
turn and one could obtain on his funds 
above the 4 per cent basis on which the 
bonds are now selling. 





Andree the Good 

M®* ANDREE, of 15 Moore Street, 

New York, has an ambition to start 
a financial magazine, somewhat on the or- 
der of Popular Finance, which by some 
co-incidence, which he can explain, also 
had this address for its place of business. 
Andree intends to call his journalistic off- 
spring Money Talks Magazine. He prom- 
ises that it will be the only independent 


financial publication in which the money 
barons will not exercise any influences. 
However, “Andree the Good” needs capi- 
tal to finance his noble aims and that 
money he plans to raise through the sale of 
stock to the investing public. Popular 
Finance did that also and when the bust 
up came it was discovered it was a capper 
for the Owenwood Oil Co., now under in- 
dictment for using the mails to defraud, 
instead of an independent financial publi- 
cation: the fearless exponent of financial 
evil. Real saints do not proclaim their 
virtues, they leave it to the people to judge 
whether they have a right to sit by the 
side of the Lord by the good work they 
have done. 
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Opportunities In 
Convertible Bonds 


> ONVERTIBLE bonds of sound 
corporations have enjoyed an 
excellent record. 


Securities of this type possess a 
high degree of safety and at the 
same time carry a_ conversion 
privilege which frequently means 
substantial profits for the holder. 


Our long experience in the invest- 
ment field should be helpful to 
you in the selection of securities 
of this type. 


Write for suggestions contained in 
our letter No. 1719 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 

Members New York and Chicago 

Stock Exchanges 




















Increasing Safety 


Reducing the mortgage every 
year gives additional protection 
to bonds that are safe and sound 
at the start. Send for folder 
F. 12 telling how this is done. 


EWBrovs &€. 
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Clear Cut 
Advice 


that returns excellent profit 


is not 


easily obtained. 


Our Current 


Weekly Letter 


shows timely recommen- 


dations on sound securities. 


Something Definite 
To Tie To. 


PRATT’S 
STOCK TRENDS 


272 Pelton Avenue 
Staten Island, N. Y. 


























Wabash 
(Continued from page 799) 
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organization in 1915 to the end of 1924 
the Wabash Railway, out of earnings, 
invested $21,008,667 in its property. Of 
that amount $10,057,842 was spent in 
the acquisition and construction of addi- 
tional terminal properties and general 
improvement of bridges, shops, road- 
beds, tracks, roundhouses, stations and 
other property; $1,891,806 was invested 
in the securities of terminal and other 
affiliated railroad companies and $9,- 
059,018 was used in retirement of out- 
standing obligations. In all this time 
the only additions to funded debt con- 
sisted of equipment notes. In addition 
to the above, operations last year af- 
forded surplus earnings of $5,361,077 
over dividend payments, which amount 
has also been turned back into the prop- 
erty, although itemized expenditures for 
that year have not been disclosed. 


Making New Records 


In each of the past three years net 
income has established a new high mark 
in the history of the company. The 
current year will result in still another 
record. It is interesting to note that 
in 1925 Wabash earned $12,494,395, or 
but 3.36 per cent on its claimed railway 
property valuation of $371,776,910. If 
the company had had a rate structure 
which would allow it to return the 6 
per cent permitted under the Trans- 
portation Act of 1920, $22,306,615 would 
have been shown: Allowing for full 
conversion of the Class B and for the 
participating feature of the Class A, 
those earnings would have resulted in 
$12.82 per share of Class A and com- 
mon. Based on actual results for the 
first ten months of 1926, and with the 
remainder of the year estimated, the 
Class A stock will show about $11.75 
and the common about $6.80 for the year 
just closing. 

With the road’s earning power so well 
established, and with profits so definitely 
on the uptrend, it is not unreasonable 
to look for dividend action on the com- 
mon shares within the next year or so. 
It is certain that the junior issue at its 
present price of about 41 has not fully dis- 
counted this possibility. If less than 
half of current earnings were applied 
to disbursements $3 per share could be 
paid, affording a yield of about 7.30 per 
cent. In this connection it is important 
to note that the Class A stock possesses 
a participating feature which permits 
it to share equally with the common is- 
sue after the latter receives $5 in any 
year. Although not of any immediate 
value, it is not inconceivable that this 
partitipating feature will at some future 
time prove of importance to the holders 
of Wabash A. 


In view of the road’s excellent cur- 
rent earnings and future prospects and 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation te 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
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the yield afforded by Wabash A, that 
issue cannot be regarded as other than 


distinctly undervalued at its current 
prices, and a purchase at these levels 
should amply reward the investor who 
holds it over a period of.a reasonable 
length of time. 





The Perennial Farrington 


OR more than twenty years Irvington 

K. Farrington Co, has been promoting 
and selling stocks in undeveloped mining 
prospects and THE FINANCIAL Wortp has 
yet to record any that have ripened into 
profitable projects. If any profits have 
been made the greater part of it went into 
the pockets of the promoters and it eman- 
ates from the commissions on sales. That 
is why whenever we learn of this concern 
offering some new mining stock—their lat- 
est is the Arizona Victory Copper, we can- 
not help but advise our subscribers—Don’t 
touch it.” 








Judging Real Estate Bonds 
(Concluded from page 806) 

















fitted for the locality and whether the 
building proposed by the borrower is the 
kind needed. It is well for the bond buyer 
to have these items in mind, and when 
purchasing, ascertain just how thorough 
and competent is the loan department of 
the underwriting company. 


A very important factor for the loan de- 
partment of the underwriting company to 
determine, is the trend of trade or class 
of buildings in relationship to the locality. 
Various instances have come to light ‘in the 
lat few months, in which the buildings 
have apparently been very well located, but 
on account of a peculiar shift of trend, 
business has gone in the opposite direction 
and left the new enterprises high and dry 
with the possibility of becoming satisfac- 
tory earners very remote indeed. 


Of secondary importance to the earning 
power of the enterprise is the conservative 
appraisals of the property. Here again, 
the estimates of the loan department of the 
underwriting house should be verified by 
independent appraisers. Men who are ex- 
perienced in the locality and who are well 
known for their veracity and conservatism. 
The investor will do well to carefully in- 
quire as to the method and policy of the 
underwriting house in regard to valuation 
of property. It is well for the bond pur- 
chaser to find out if any allowance has 
been made for the possible deflation of 
Values and if so what basis has been used 
to calculate this item. 


No hard and fast rule can be established 
regarding the proper amount of the loan 
'o the total valuation of the property. 
Some of the ultra-conservative old-line 
Mortgage companies stick to the rule of 

per cent—other companies will loan up 
0 two-thirds of the valuation. This should 

the maximum, and naturally, the nearer 
the loan comes to the 50 per cent figure, 
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just that much stronger is the loan—other 
factors being equal. 


Events of the past few months have 
proven the desirability of an independent 
trustee for each loan, and naturally, in- 
vestors will give preference to issues which 
have such a provision. 


Another item which nicst certainly adds 
to the attractiveness of a real estate bond 
from the standpoint of the purchaser, is in 
the case of construction loans, which pro- 
vide for an unconditional guarantee of 
completion by an independent company. 
That is the guarantee of completion does 
not depend upon the underwriter perform- 
ing his part of the contract, but is carried 
out irrespective of whether or not the un- 
derwriting company falls down in its agree- 
ment. 


It is helpful for the investor to know 
what plan of secondary financing is being 
followed by the borrowing corporation and 
how much of its own cash it is putting into 
the enterprise. In other words a construc- 
tion proposition financed on a “shoe-string” 
is to be avoided by the bond bti'ver. 


The essentials set forth above should be 
carefully watched in the purchase of a 
first mortgage real estate bond. A little 
more care, closer scrutiny, and more ques- 
tions asked will fully repay the investor in 
trouble avoided. 


The better class of real estate bond 
houses welcome questions from their cus- 
tomers and are pleased to give all informa- 
tion desired regarding their offerings. In 
this manner they are able to build up a 
better satisfied clientele and at the same 
time help the first mortgage real estate 
bond attain its rightful place as the high- 
est type of investment. 
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carry on their swindles unmolested. 


It so happens that the State Securities 
Act contains this provision: Paragraph 
(e), exempting from supervision, or state 
licenses, authorizing the sale of securities 
in Massachusetts : 


“Securities listed upon any stock ex- 
changes in Massachusetts which have 
done business continuously for the last ten 
years prior to the effective date of this 
chapter and all securities senior thereto 
for six months from the effective date of 
this chapter, etc.” 


As the Boston Curb existed prior to the 
enactment of this Securities Act it so far 
has avoided an investigation by the State, 
and has escaped the fate of the Consoli- 
dated Stock Exchange of New York, which 
Attorney General Ottinger succeeded in 
closing under the powers conferred on him 
by the Martin Fraud Act when the evi- 
dence produced by his investigators estab- 
lished the proof that it had permitted its 
trading facilities to be employed for 
fictitious transactions, wash sales, and 
bucket shop operations. 


Yet, the Consolidated Stock Exchange 
was an innocent babe in the tricks and de- 
vices it employed to beguile the unso- 
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Due 1941 


Company manufactures the 
highest grade of full-fash- 
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phisticated compared to the flaunting bra- 
zenry with which the Boston Curb proceeds 
to lure victims into its meshes. 

Even under the provisions of the State’s 
Securities Act it would seem that some 
forceful action could be taken by the state 
authorities to close the Boston Curb or 
compel its complete reorganization on a 
plane that would entitle it to public con- 
fidence as a free and honest securities mar- 
ket, for Section (e) embodies this reserva- 
tion: 


“and, provided that there has been first 
‘submitted to the commission a form of ap- 
plication and set of rules adopted by such 
exchanges for the listing of securities 
which is acceptable to the commission, as 
indicating in substance that the require- 
ments of such exchanges are adequate 
guards against fraud.” 


li the Securities Commission would call 
for one of the listing blanks the Boston 
Curb uses and carefully inspect it the dis- 
covery would at once be made of the wide- 
open loop holes provided through which oily 
promoters and oily promotions can slip 
their securities into the trading list. This 
listing blank calls for no more information 
than the name of the company, stock’s par 
value, officers and directors, amount of 
stock to be sold, but no essential informa- 
tion is required regarding the promoters’ 
character, the corporation’s assets, or what 
amount of the proceeds from the sale of 
stock it receives for the legitimate develop- 
ment of its business. 

This free and easy method enables pro- 
moters of questionable reputations like 
George Graham Rice, Walter H. Busse, W. 
A. Brown, Henry A. Cassidy, Frank W. 
Dailey, J. H. Estes, Charles P. Dow, W. 
L. Jarvis, Chester Gumpert, Nat Goldberg, 
and Morris Young to list stocks in make 
believe mines on the Boston Curb, and with 
wash sales establish fictitious values repre- 
senting, in some instances, from 500 to 
5,000 per cent over what they paid for 
them. 

The Boston Better Business Bureau, 
which has rendered a fearless service in 
exposing the operations of these promoters, 


has described in its various bulletins the 
undesirable antecedents of these promoters 
and the wiles they employ to lure on ungo. 
phisticated investors. 

It may enlighten the Securities Commis. 
sion if a brief record was laid before it of 
the predatory nature of some of the domi. 
nant stellar lights of the Boston Curb, ], 
may even stir it into action to remove 
from under its nose this gambling hel] 
whose tentacles has reached into the four 
corners of the country. That brief record 
follows: 


George Graham Rice, whom The Finan- 
cial World has frequently exposed, is an 
ex-convict, who has served time in Sing 
Sing and Dannemora penitentiary, and js 
now under indictment for using the mails 
to defraud and whom Attorney Genera] 
Ottinger is proceeding against to remove 
from New York State. 

Walter H. Busse was a member of the 
failed firm of Nickerson, Simmons & Busse 
and was involved in the scandal concern- 
ing the diversion of funds of American Oil, 

W. A. Brown was a former partner of 
Dr. John S. Lyman, the notorious get-rich- 
quick swindler of a decade ago. 

Henry A. Cassidy was involved in the 
promotion of the questionable Nixon. 
Nevada Mining Company. 

Frank W. Dailey, whom the Boston Bet- 
ter Business Bureau charges with selling 
old German bonds for $16 per thousand 
when their actual market price was around 
$6, and with washing the sale of Bagdad 
Silver mines up to $1.31 a share when the 
stock only cost him 19 cents a share. 

J. H. Estes was only recently indicted 
for fraud. 

. H. Dow, head of the bucket shop 
bearing his name that failed, owing cus- 
tomers several millions of which they will 
collect little. 

W. L. Jarvis, once George Graham Rice's 
friend and broker, also under indictment. 

Chester Gumpert and Nat Goldberg, they 
were chased out of New York, where they 
conducted a fake financial sheet, ‘The 
Wall Street Chronicle.” 

Morris T. Young, formerly connected with 
T. J. Day & Co. 


In the City of Boston it is likely the 
Boston Curb does little harm for there its 
Lilliputian proportions are recognized. It 
is throughout the country that its pernici- 
ous influence spreads. Seeing its mant- 
facttred quotations innocently published in 
the newspapers the unposted investor as- 
sumes it to be an important market. 

In reality the Boston Curb is composed 
of a beggars’ guard of brokers, not mort 
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than 30 in number. 
spacious quarters befitting a popular and 
substantial exchange it is located at 37 
Exchange Place, in an obscure alley, on 
the third floor, over a shoe repair shop. 
The secretary occupies a small room 10 by 


Instead of occupying 


10 feet square. The trading floor is a 
roon 50 by 50 feet, containing 4 posts, 
which are simply wooden benches with 
signs over them, giving the names of 
stocks. There were only 12 to 15 members 
present when THE FINANCIAL Wortp’s 
investigator inspected the premises. 


What the Boston Curb lacks in dimen- 
sions, membership and in importance it 
more than makes up in devious and de- 
spicable practices used to attract the atten- 
tion of the outside public. Through its 
loose listing methods it has encouraged 
pool operations primarily designed to 
create fraudulent quotations. That fact is 
admitted in some of the explanations made 
to the dupes who bought mining stocks on 
the invitation of its members when their 
prices began to slump away after a great 
many of the prominent newspapers refused 
to carry its quotations. We quote a sample 
of such an excuse made by Market Pru- 
dence, a fake financial service employed to 
boost Unity Mines Corporation stock in 
one of its recent bulletins: 

‘Definite information as to why the 
newspapers throughout the country are 
not publishing the quotations of the Bos- 
ton Curb is not yet available. Dissension of 
some kind has arisen and due to this fact 
the markets on the various securities on 
that exchange are being harmed in a very 
serious manner inasmuch as it has en- 
couraged liquidation and the loss of sup- 


port by the pools operating in the various 
issues.”’ 


The above alibi is a confession of the 
hollow character of the Boston Curb’s 
quotations. 


For the time being the discontinuance of 
the quotations may curb the activities of 
the Boston Curb but it will not be for 
long, for the fakers who are employing 
its facilities to swindle investors will find 
other channels through which to communi- 
cate the artificial prices they have estab- 
lished for their stocks. There is only one 
reliable astringent that can be used to dry 
up completely their operations—and this is 
for the State of Massachusetts to do what 
New York State so fearlessly did in the 
case of the Consolidated Stock Exchange; 
close up the Boston Curb until it has thor- 
oughly reformed itself. 


When that action is vigorously taken 
then the public will be saved from being 


lured into such fake mining and oil pro- 
moti iS! 


Idaho Copper. 

Unity Mines. 

Consolidated Petroleum. 
Quimby Oil. 

Bagdad Silver. 

San Juan Land. 

Juno Copper. 

Ardsley Butte. 

Del Norte Mining. 

Bagdad Smelter. 

Butte Copper Cons. 
Perpetual Petroleum. 
Cheyenne Oil. 

General Mines. 

Dun Glen Mines. 

Colombia Emerald Development. 
Butte Elk Park, and others. 


Mr. Rice and other financial fakers will 
then cease to send out, through the mails, 
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and institutions. To a steadily increasing 
| extent, they are bought by the experi- 
enced class of bond buyers. | 
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| Straus Bonds form a class of securities of 
proven merit which should be included 

in every well-diversified investment 


Yielding 5.75 to 6.25%, they will aver- | 
| age up the interest rate and the safety of | 
| conservative holdings. | 
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We suggest diversification of your invest- | 
ments through the purchase of Straus | 
Bonds. Call and discuss investment mat- | | 
ters with any of our officers, or write | 
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: 
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by the ton, their “come on” financial sheets, 
the Wall Street Iconoclast, Market Pru- 
dence, Financtalistic Debater, the Weekly 
Financial Digest, the Wall Street Observer, 
Market Wisdom, Jones Daily Trader, 
Daily Market Service, the Financial 
Criterion; all traps concealed under the 
guise of financial guides. Then will 
also cease long distance telephone calls 
to buy—buy—buy—some of which reach 
as far south as Dallas and as far west as 
San Francisco, and hurry-up telegrams 
urging the immediate purchase of stocks, 
claiming they will jump several dollars a 
share unless the recipient of such messages 
immediately places his buying order. 

All these high-pressure stock selling 
methods would come to a stop if the Bos- 
ton Curb was taken in hand by the Mass- 





achusetts authorities, for additional victims 
then would be difficult to find with this 
supposed market no longer available to 
serve them with their manufactured quota- 
tions. 

There is not a thread of an excuse for 
the existence of the Boston Curb. As it is 
at present organized it is but the tool of 
financial swindlers. They have made out 
of it a national gambling place where the 
markers are all counterfeits and where 
those who enter its portals come out 
stripped eventually of their belongings for 
the play is not honest. 

There should be no place in any com- 
munity where such a gambling hell should 
be tolerated. 

Let Massachusetts wake up and clean 
this financial filth from her doorsteps. 
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« Have you a record of what 
you made on that last real es- 
tate deal? Do you know the 
present cash value of your life 
insurance? Which of your 
bonds are registered? What is 
the dividend record of the stocks 
you own? How about your 
notes payable and your notes 
receivable? How about your 
records for Income Tax Re 
ports? 


Don’t rely on your memory or hap- 
hazard notes on loose papers for the 


answers to these and other important - 


financial questions. Stop wondering 
and worrying about ‘‘where you 
stand’. Let MI-REFERENCE keep 
all this information before you—all 
the time. This new book is simple 
and easy to keep up-to-date—and you 
have all the facts of your affairs at 
your finger tips in twelve simple forms. 


Think what it would mean to the 
executors of your estate to find your 
affairs in ship-shape order, with all the 
facts and figures available at a turn of 
the page! 


MI-REFERENCE 


provides a permanent, perpetual inven- 
tory of all assets and liabilities. Instant 
access to every reference need—no 
brain-racking figuring to determine your 
net worth. No knowledge of bookkeep- 
ing systems is necessary. 


MI-REFERENCE is a handsome, handy 
three ringed loose-leaf book. Gold let- 
tered leather index tabs. 12 different 
forms, page size 514”x8%%”. 


REGULAR EDITION—Embossed flexi- 
ble Leatherette binder, %” ring, with 
100 sheets, price $5.00 postpaid. 


DE LUXE EDITION—Beautifully em- 
bossed genuine leather binder, |” ring, 
with 200 sheets, price $10.00 postpaid. 


ADDITIONAL FORMS — Supplied as 
needed at three cents per sheet, any 
quantity. 

An examination will prove the great 
value of MI-REFERENCE to you. Ask 
to see it—give it a trial—and if you are 
not entirely satisfied with the book, re- 
turn it and its purchase price will be 
, refunded. 
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Form New Company 


ORMATION of a new company un- 

_der the name of Stone & Webster and 
Blodget, Inc., was announced this week 
by Stone & Webster, whose securities de- 
partment will be consolidated with the 
old investment house of Blodget & Co. 
The new concern will begin operations 
about January 1 with an authorized cap- 
italization of $10,000,000. Stone & Web- 
ster will continue to conduct their engi- 
neering, management and investigation de- 
partments independently of the new cor- 
poration. 


At the head of the consolidated com- 
pany will be Bayard F. Pope, partner in 
Blodget & Co., as president, while the 
remaining officers will be drawn from 
the executive staffs of both participating 
concerns, all of the present Blodget part- 
ners being officers of the new Stone & 
Webster and Blodget, Inc. The princi- 
pal office will be at 120 Broadway, while 
individual offices previously maintained 
separately in New York, Boston and Chi- 
cago will be consolidated. Outlying 
branch offices will be included in the mer- 
ger and will continue to operate as before. 


Stone & Webster and Blodget, Inc., will 
offer a complete service both to investors 
and to issuers of securities, namely, mu- 
nicipalities, railroads, public utilities and 
industrial companies. It will give inves- 
tors increased efficiency in handling their 
accounts, additional facilities as a result 
of investigation of new issues and diversi- 
fication of securities lists. 


Blodget & Co. was established in Boston 
forty-one years ago, and is considered one 
of the soundest of the moderate-sized 
investment banking houses. Until the war 
its business was confined mostly to New 
England, but in the last ten years its New 
York office has assumed importance and 
its distribution has increased. 


Stone & Webster, Inc., was established 
in 1889 to engage in engineering and con- 
struction, and four years later undertook 
the operation of public utilities. The in- 
clusion of a securities department was an 
outgrowth of this operating business. 
Charles A. Stone, chairman, and Edwin 
S. Webster, president, who will be direc- 
tors of Stone & Webster and Blodget, Inc., 
organized the partnership. 


Officers and directors of Stone & Web- 
ster and Blodget, Inc., in addition to Mr. 
Pope, will be: C, E. Ober, H. R. Hayes 
and R. H. Carleton, senior vice-presi- 
dents; T. T. Whitney, Jr., P. L. Warren, 
J. D. Thomas, R. H. van Deusen, A. C. 
Dunmore, J. E. Baker and A. B. Griffin, 
vice-presidents; F. T. Pratt, secretary, 
and Howard F. Neill, treasurer. Di- 
rectors: C. A. Stone, E. S. Webster, B. 
F. Pope, H. C. Bradlee, G. O. Muhlfield, 
F, P. Royce, F. H. Cabot, Jr., C. E. Ober, 
R. H. Carleton, H. R. Hayes, T. T. Whit- 
ney, Jr., P. L. Warren, J. D. Thomas, R. 
H. van Deusen, A. C. Dunmore, J. E. 
Baker and A. B. Griffin. 


The Iowa Way 


O UT in Idwa recently the business men 

took stock of the causes responsible 
for the closing of a number of banks, 
They found them to be the result of 
frozen loans on farm lands into which the 
war forced them and which were unavoid. 
able, for the banks had to keep up with 
the demands of their communities for bank. 
ing facilities. They were confronted with 
a situation over which they had no con. 
trol. They found themselves in a position 
where the withdrawal of funds forced the 
state banking department to order thei 
capital to be replenished or close their 
doors. When the depositors were ac- 
quainted with the real facts the business 
men experienced no trouble in inducing 
depositors to sign waivers, thus permitting 
the deposits to become for a period of time 
fixed loans to the banks until they were 
able to liquidate frozen farm loans, 
Through these waivers 24 Iowa banks, 
which had to suspend, were permitted to 
re-open and resume business with the as- 
sistance of the state banking department. 
That is the Iowa idea, an excellent one, 
for with proper patience all these banks 
will work out of the unfavorable position 
which inflated land values brought about, 


The idea could be emulated in other locali- 
ties since it provides a sane method of 
saving bank depositors from a permanent 
loss. 
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Our Sentimental Dailey 


W. DAILEY, one of the numerous 

*Boston curb brokers, having bought 
Lawson’s Dreamwold estate, not as a pala- 
tial country estate, but to operate as a 
road house, now capitalizes his purchase by 
coupling it with his Bagdad Smelting & 
Refining promotion. He talks of this home 
with such sentiment that a person suffer- 
ing from lachrymose eyes would have to 
put in another stock of handkerchiefs. 
“The home that was built for a loving 
wife.” All this reads pretty but it has 
nothing to do with Bagdad. That stock 
Dailey proposes to sell on a guarantee if it 
does not show a profit within ten days to 
reimburse the buyer. When a broker un- 
dertakes to do that on an undeveloped min- 
ing project it is sufficient warning to the 
investor to leave it alone, otherwise he may 
have the opportunity seeking some friends’ 
sympathy for allowing himself to be made 
such a perfect fool. 
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Subscribe for Another 

Inclosed please find my check for $10.0 
for one year’s subscription to THE FINA¥- 
cIAL Wortp and Service which I wish t 
present to a successful young business 
man who is interested in the Stock 
Market. I want to hold him back until he 
has a chance to study THe FINANCIAL 
Wortp and get a better line on “Tht 
Market.” 


W. G. Doran, M.D. 
“Tell your friends they need it.” 
The Financial World 
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earnings, soon to be reported for the first 
10 months of 1926, will probably show up 
not quite so well, better results are ex- 


pected for 1927 from this company. 





Railroads 
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Baltimore & Oh@®— 
Rating “A” 

Baltimore & Ohio became strong and 
active during the past week and the stock 
has been repeatedly included in Mr. 
Guenther’s bargain list. Directors declared 
an extra dividend of 50 cents a share to 
bring the total declaration of the current 
year up to $6. Earnings for 1926 promise 
to be three times this amount and a $7 
dividend rate during 1927 is clearly in- 
dicated. 


Chicago & Alton— 


Rating “D” 

No developments in the reorganization 
of Chicago & Alton are expected until late 
in 1927. It is probable that a relatively 
heavy assessment will be levied on the 
stocks when the reorganization plan is de- 
veloped. 


Great Northern— 


Rating “A” 

Despite a falling off in ore loadings, 
Great Northern showed a good gain in 
total car loadings in the month of Novem- 
ber. This road should show around $10 a 
share earned on its stock during the com- 
ing year, without considering its equity in 
Burlington’s earnings, which amount to 
more than $1 a share. There are good 
prospects for an increase in the dividend 
rate on this stock during 1927. 


Kansas City Southern— 


Rating “B” 

Kansas City Southern and its allies, Mis- 
sour, Kansas & Texas and St. Louis- 
Southwestern stocks developed a_ better 
market tone during the past week. It still 
appears probable that this merger will go 
through. Meanwhile earning prospects for 
each of the individual roads continue very 
satisfactory. 


Rutland— 


» Rating “D” 

Rutland, which is controlled by New 
York Central has $301 in back dividends 
accumulated on its preferred stock. A 
dividend of $1 a share was declared pay- 
able January 20 to stock of record Decem- 
ber 30. It is probable that at some time 
New York Central will clear up this situa- 
tion by offering an exchange of stock. 


St. Louis-San Francisco— 


Rating “A” 
St. Louis-San Francisco is selling around 
Par ex-cividend of $1.75 a share and is the 
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highest yielding railroad common stock on 
the New York Stock Exchange. Earnings 
for 1926 should be around $15 a share. In 
addition the company owns about 1 share 
of New Mexico & Arizona Land for each 
share of its common stock outstanding. 
Its stock recently has advanced up to 
around $15 a share, possibly in sympathy 
with the spectacular advance which has 
occurred in Texas & Pacific Land Trust, 
which reached a new high price of $1,900 
per share during the past week, compared 
with a low of $510 in the current year. 
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DIVIDENDS DECLARED 




































Pe- Pay- Hids. of 
Company. Rate. riod. able. Record. 
Ais Pow. & FP. nc $1.25 Q Jan. 20 Jan. 10 
Pe UN oS oi cade ccucesavend G2tec @ Jan... S$ 9 s2t2« 
POS sscscesi ..5 Stk Dec. 24 Dec. 21 
po Ne ee 1% Q Dee. 31 Dec. 20 
Aeoiian-Weber Piano 
eM. TM occ cic Haass 1% Q Dec. 31 Dec. 20 
Am. Meter $3. " Ex Jan. 1 Dec. 15 
Pa ec cc a Q Feb. 1 Jan. 15 
Do pf. 1 ‘ Q Feb. 1 Jan. 15 
Am. Type. “Founders Se accactesaeet $2 Q Jan. 15 Jan. 5 
TONNE siccgasssccstenyooniaes .1% Q Jan. 15 Jan. 5 
Am. Brown Boveri El................ 50c Q Jan. 20 Jan. 10 
Do pf. 1% Q Jan. 1 Dee. 22 
Am. Pee. &. Tt. pi... $1.50 Q Jan. 3 Dec. 15 
Ark. Pwr. & Lt. 7% pf In..$1.75 Q Jan. 3 Dec. 17 
Abitibi Pow. & P. pf.............. 1% .... Jan. 3 Dee. 20 
Am: Beale: 8: @ F. ..c..000: $1.50 Q Dec. 31 Dec. 24 
ae en: $1.75 Q Dec. 31 Dec. 24 
Am: Ei.-Ies:. ‘Trt -.......:... 3.50 Q Jan. 3 Dec. 18 
~ ay Glass Mach............ 1% Q Jan. 3 Dec. 20 
See Be eee seca se 1% Q Jan. 3 Dec. 20 
ae "Sua Mid. (in) ....... 75c Q Feb. 1 Jan. 21 
BN ocasrccannecesarenscsocece 1.75 Q Feb. 7 Jan. 21 
Atlas Port. Cement ............ $1.00 Ex Jan. 12 Jan. 3 
I OE BR a ees cccccescncsvsssacceuce 3 Q Jan. 3 Dec. 21 
Bank of Manhattan.................. $2 Q Jan. 2 Dec. 17 
Beech-Nut Packing .................. 60e Q Jan. 10 Dee. 21 
i es 1% Q Jan. 15 Dee. 31 
Baltimore & Ohio ... 1% Q Mar. 1 Jan. 15 
| ERE RE OEE SES ...50e Ex Mar. 1 Jan. 15 
PRI age ncn vata sevscscccoemnndensesacs 1 Q@ Mar. 1 Jan. 15 
British Am. Tob. ......... 16:50) 3 em LT 222.8. 
|. Seek eeenaenen 10d WO BE. caw 
Bylinsby: (H.. M.}, Co, A.......-- $1 Ex Dec. 24 Dec. 18 
TS) ee ..$1 Ex Dec. 24 Dec. 18 
Ba A& ...:. *1.25 Stk Dec. 24 Dec. 18 
Be sears rcheteas *1-25 Stk Dec. 24 Dec. 18 
RRO ce el tenga 50c Q Dec. 24 Dec. 18 
Bro. Loco. Engrs. Sec. of 
Pe. WOR A 2 Pe cacccccarcss Jan. 1 Dec. 22 
Bancitaly Comp. ..-:..c-..-...-. 56c Q Dec. 31 Dec. 15 
Be of N. Y¥. & Trust .... $6 Q Jan. 3 Dec. 24 
ae Se SE RA $1 Ex Jan. 3 Dec. 24 
Bingham. Mines .......<..--.....-..--- $1 Q Jan. 5 Dec. 20 
Demat. Cone. Te <oecccccncecccsseces 2% Q Jan 1 Dee. 20 
C. G. Spring & Bumper, | ee 2 Q Jan. 1 Dec. 24 
Cen. Aguirre — Ee reicesel $1.50 Q Jan. 3 Dec. 20 
Gen. Bim. of Ni: dd... ........: 2 Ex Jan. 15 Dec. 27 
Chicago Rapid Transit pr. x 6 5e M Jan. 1 Dec. 21 
ie Be acces ed : 1 Jan. 18 
Do pr. pf. Sin 1 Feb. 15 
Chicago Title & “Trust 1 Dec. 18 
ee ee 1 Dec. 18 
Oe |. are nenens 1 Dee. 30 
e. €& ¢. & Ss kk By 0 Dec. 30 
ese 0 Dee. 30 
Cinrin.. New Be B. ...:.... 0 Jan. 13 
Commercial Exec. Bk. 3 Dec. 15 
Chan.-Cleve. Motor ......... 2 Dec. 20 
Cont. Baking A .......... 1 Dec. 20 
(UE a ner eae 1 Dec. 20 
Canadian Canners pf..... . 2 Dee. 18 
Cellulose Prod. pf6......... fo . 1s Jam § 
Ce. Ind Boh 3... 10 Dec. 24 
BN sco ca oc eetyanovcs-teagneantcaens x 10 Dee. 24 
a” RSS ee ecleepe oar 2 SA 10 Dee. 24 
Continental Motors ................ 31 Jan. 15 
Cana. Loco., Ltd. pf... 1 Dec. 29 
Dominion Stores ........... 1 Dee. 13 
Dodge Bros., pf........... 5 Dec. 27 
Drovers Nat. Bank ......... 3 Dee. 31 
NIE, og ase reek nds tict caviar tnepcosho 2 Ex 3 Dec. 31 
Drovers Trust & Savings Bank..3 Q Jan. 3 Dec. 31 
Do 40 Stk Feb. 11 Jan. 11 
Do Seat Wee ae 4 Ex Jan. 3 Dee. 31 
Dome Mines, Ltd. .................... 50e Q Jan. 20 Dee. 31 
El Bond & Share pf.............. 1% Q Feb. 1 Jan. 15 
El Bond & Share Sec.............. 25ec Q Jan. 15 Dee. 15 
Elec. Investors .................. *$3.50 Stk Jan. 15 Dee. 31 
MTC: POWER: ....60cncsc.-ceccevcn 50ec Q Jan. 1 Dee. 23 
Ne Gere ey cvcatcecy.Sccacbeces $1.50. Q@ Jan: 1 Dee. 23 
First. Nat. Bank ........... 20 Q Jan. 3 Dee. 31 
First Security Co. ......... & @ Im 3 Dee. 31 
Flor. Pwr. & Lt., pf 2.00 @ Jan: 3 Dee. 17 
Fidelity Trust (N. Y...... 2% Q Dee. 31 Dee. 17 
Firestone T. & Rub........ coe 5 Q Jan. 20 Jan. 10 
Bo akses sesacses hetenendcbuadenasecencen xx Jan. 3 Dee. 20 
<8 a: $1.! Q Jan. 15 Jan. 1 
i a re .-$1.75 Q Feb. 15 Feb. 1 
ee Wis es acre $1 Q Jan. 15 Dee. 30 
SN eS nner t Q Jan. 15 Nec. 30 
Fifth Ave. Bank Q Jan. 3 Dee. 31 
F. P'overs-Lasky pf..................$ 2 Q Feb. 1° Jan. 15 
Freeport, Tex. (In) ............ 5% Q@ Feb. 1 Jan. 15 
Gen. Tire & Rub. pf. ............ 1% Q Jan. 1 Wer, 91 
Rapotness: Can. Strz.. ..............- 25e¢ Q Jan. 17 Dee. 29 
Indian Motoreycle pf. ............ 1% Q Jan. 3 Dee. 30 
(Concluded on inside back cover) 





Bear Market 
Ahead ? 


In the past four years, we have had the big- 
gest bull market on record. In 1921 industrial 
stocks sold below 65 on the average. They are 
now ahout 160—two and one half times as_ high. 


Most investors make money in 
market. But, unfortunately, 
all of their profits, and more, 
market that inevitably follows. 


SELL NOW ? 


Is distribution of stocks, now just as insistent 
as was the accumulation of 1921? Will it be 
followed by a broad bear market—not of one 
or two months—but of years? What about the 
months ahead? 


bull 
lose 
bear 


such a 
the majority 
in the broad 


The answers to these questions are of utmost 
importance to every investor. The plain, un- 
varnished facts of the present stock market situa- 
tion, together with specific recommendations to 
take advantage of conditions ahead, are given 
in a NEW analysis, just presented to clients. 


To obtain a copy, FREE, simply ask for FWD-18 


AMERICAN INSTITUTE OF FINANCE 


141 Milk Street, Boston, Mass. 





Stocks 


and 


Business 


Write for our Monthly 
Letter B-12 on condi- 
tions. Stocks bought 
and sold on commis- 
sion—cash or margin. 


Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 


71 Broadway New York 
Bowling Green 7610 











Balanced 
Holdings 


Almost without exception all 
corporations have their periods 
of depression and their periods 
of prosperity. 

By purchasing Odd Lots of 
diversified seasoned securities 


you increase the margin of safe- 
ty in your investments. 


Our interesting booklet, which 
explains the many advantages 
offered by Odd Lot Trading, 
| will be mailed on request. 


Ask for Booklet F.W.-271 


Curb Securities Bought or Sold for Cash 


John Muir & (0 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 
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Advertisement 








Read Chis and Reap! 


E all know of “That Golden Girl from Some- 

where.” Somewhere West of Laramie, who 

rides on the wings of the wind. Her empire 
is the far flung open reaches. Give her a Play Boy 
with wire wheels and paint it scarlet. The kick 
of a dozen mules is packed beneath its long lithe 
hood. Touched with a longing that will not be 
denied, she represents the Spirit of the New Adven- 
ture. Her goal lies beyond the end of the traveled 
road, far out toward the illimitable sky. 


Her Dad owns a ranch of some fifty-seven hundred 
acres. His fleet of caterpillar tractors enables him 
to sell rice to the Japanese and set it down F. O. B. 
Osaka cheaper than the Orientals can do it them- 
selves. He typifies the new order of things, 


Last summer Marjorie drove East. Uncle Eustace 
holds down a chair at a small New England college. 
His summer home on a promontory off the coast of 
Maine overlooks surging water such as only Fred 
Waugh can depict. Uncle Stacie has heard of his 
brother’s achievements, of this new version of ship- 
ping coals to New Castle. He has sufficiently caught 
the spirit of this underlying trend and what it 
= to see therein cause for the revision of text 
ooks. 


His financial literature contains good solid stuff, 
characteristic of that which has nurtured New Eng- 
land’s financial thought for years. Here is an issue 
of Equipment Trust 5s, there, the City of Toledo 
Waterworks, 414s, and the Trust Company Stocks. 
All excellent stuff, approved contents for safe de- 
posit boxes, such as would quite delight the eye of 
any executor. Solid growth—thoroughly character- 
istic of New England—but no particular “bloom” to 
them. Sometimes you see these issues in ads; if an 
ad was solicited, the reply would be “Not much use, 
issue heavily oversubscribed—going in the Chronicle 
—merely as a matter of record.” 


Uncle Stacie has been inveigled into the car. Ona 
back stretch of concrete road to the Country Club 
—he leans forward and gasps. Certain numbers 
hithertofore unseen in his life pass in review before 
his eyes, the little red pointer shows 68—69—70— 
71. “Don’t be scared,” exclaims Marjorie, “out 
home you would have to keep this up for stretches 
at a time if you want to get any place.” Uncle 
Stacie has not been in the habit of thinking along 
such lines before. “And, by the way, you ought to 
see the way Dad’s caterpillar tractors chew up 
ground! Their digestion is just about as good as 
this car.” 


“Yes, I understand,” he replies, “Frank Lowe after 
these eight years is now seeking the royalty prom- 
ised by the British Government for his tanks.” 


“Probably a large amount of coin,” she replies, “and 
well he deserves it; they helped to turn the tide in 
the dark days. Merely another instance of inven- 
tions that are opening up new industries. Uncle, 
whenever Dad has any money over and above what 


he knows what to do with, he generally looks 
around for some coming propositions and invests a 
couple of thousand in it, his idea being that some 
day it is going to bloom forth with rather handsome 
looking fruit.” * 


“I suppose so, but here in New England, Marjorie, 
we speak a different language. Many of our insti- 
tutions, you know, date back fifty, seventy-five, and 
a hundred years.” 


“Yes, but, that’s just it. Yet your mills are some- 
times forced to shut down here for months at a 
time. The spirit of modern progress recognizes its 
hub in cities like Detroit. Why, look at Ford, he 
recently took over a glass plant in Tennessee that 
was on the rocks and squeezed about 60% more 
efficiency out of it. The whole trouble is you New 
Englanders don’t seem to be alive to the industries 
that are making America and cannot understand 
that even time worn institutions need ‘continuous 
regeneration’ if they. hope to survive.” 


HIS new order of things is not a condemnation 

of the old, neither is it antagonistic nor at 
variance with it. It merely recognizes that there 
is room for expansion and improvements and fol- 
lowing these lines, it supplements it in some respects 
and surpasses it in others. 


IGHT driving, late at night with scarcely any- 

body on the road, piercing headlights, permits 
the needle to hover around 55 and still be safe. A 
cool wind blowing on your face freshens the 
thought. Why not give a try—nothing ventured, 
nothing gained. And so, the thought borne in the 
crisp air of an early November morn that there 
might be some to whom the story of a New Indus- 
try might appeal—and so this story. Just what 
definite interest it will arouse, we wonder—accord- 
ingly we do not sign it. 


peony are new industries being created in these 
United States—some bid fair to show hand- 
some profits. The company may not be “right” 
yet, that is, altogether so. Bond coupons have 
printed on them a fixed amount of interest. The 
Corporation writes the ticket. The thought occurs 
—how many can back their own judgment and write 
the ticket themselves—the ticket of Dividend Re- 
turns from earnings—what an industry will develop 
into when fortified by a machine that plugs an 
acute gap in a definite part of the Nation’s life,— 
with a market for its exploitation scarcely scratched. 
Will you play this game with us? Let curiosity alone 
have no place in the playing. Help us make the 
experiment. We are venturing a thought that 
somewhere, there may be some, shall we say, like 
the Golden Girl above, who feels the call of the New 
Adventure and like her Dad are willing to back a 
new deserving enterprise. 





You may address your correspondence to 


A. B. C. Care The Financial World 
53 Park Place, New York City 
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Curb Speculations | 








facturing radiators and boilers the company 
does an extensive business in enamel ware. 
The plant modernization program which 
has been under way in the past four years 
and which called for an expenditure of 
$250,000 annually have placed the plants in 
splendid condition and which is being re- 
fected in the earnings of the company. 
Production costs have been lowered and 
the recent price advances have had a favor- 
able effect upon net. 


The company was in strong financial 
condition as of December 31, 1925, with 
current assets of $1,953,775, against current 
liabilities of $309,934, with a net working 
capital of $1,643,841. This amount com- 
pared with $1,274,707 in 1924 and $1,314,- 
800 in 1923 and $978,386 in 1922. 


The preferred stock at around current 
levels has attractive speculative possibili- 
ties and at the same time an attractive 
yield. The common in consideration of 
the earnings applicable to it and the pos- 
sibility of dividend inauguration has at- 
tractiveness from the long range view- 
pint. With the common selling around 
$23 a share the earnings of $5.77, after al- 
lowing for a $5 payment on the preferred, 
represent earnings equal to 25 per cent of 
that market price. 


Davega 


The chain store method of merchan- 
dising has proved a profitable ne in 
most lines of endeavor, perhaps damo- 
mcned by the examples set in the radio 
feld. Radios veing largely a seasonal 
business does not allow for a strict ad- 
herence to this business alone and the 
attempts that have been made to couple 
it with other lines have as a rute noi 
been a success. What appears an ex- 
ception measured in profitable operation 
has been the policy of the Davega 
Sports Shops in adding to its line cf 
sports wear and apparel. Not being 
connected with the manufacturing esd 
of the business and by keeping a careful 
check on inventories has allowed for 
the addition of radio to its varie1 iines 
that supply the sport loving public. 


The company is at present ope-ating 
a chain of seven stores located in the 
portant shopping districts of New 
York City and has recently acquired 
the business of Schoverling, Daly & 
Gales, the oldest concern of its kind in 
the country. The business is divided 
to over 30 departments that go to 
making up a complete line in the sport- 
mg goods and home entertainment field. 
The company is an extensive adver- 
lser and in spreading the costs and 
results from its publicity among the 
chain which with further expansion in the 


oting allows for greater economies on that 
score, 
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Last year the company reported sales 


of $2,426,017 and for the current year 
estimates place the amount at around 
$3,500,000 with actual sales for the first 
nine months of 1926 showing an in- 
crease of 41 per cent over 1925. For 
the nine months sales totaled $1,865,496 
in 1926 as against $1,320,782 in 1925. 
The estimate for the year does not in- 
clude the business of Schoverling, Daly 
& Gales which with its large school and 
contract supply business should add 
materially to the total. Last year the 
company reported net earnings of $176,- 
646 or at the rate of $3.32 a share. In 
reporting for the seven months ended 
September 30, 1926, a net of $104,445 
was shown or $1.60 a share. The months 
of October and November were good 
months and are estimated to add $100,- 
000 to net which for the year should 
approximate $325,000 or about $5 a 
share. 

The stock is currently selling for 
around $23 a share in the unlisted mar- 
ket and with earnings the equivalent 
of 22 per cent of that price does not ap- 
pear to be discounting the full possi- 
bilities for the next few years. The 
stock carries a regular annual $1 divi- 
dend and in addition an extra of 25 
cents was declared on December 7, 
1926. With earnings holding the same 
pace there is good chance of additional 
extras being paid which would greatly 
improve the yield on the stock. 


Speculation, no matter on what mar- 
ket, should have as its basis values as 
measured in the ratio of earnings to 
the market price. In making commit- 
ments in these junior securities the ben- 
efits of diversification should have a 
strong influence in making purchases. 
While not as strongly fortified as some 
of the older companies the chance of 
appreciation in the price of the securi- 
ties is perhaps greater but in like man- 
ner should reverses be met with quite 
the reverse holds true. In speculating 
in a young and growing business a 
diversified purchase is the best safe- 
guard against reverses and in giving 
consideration to the above group such a 
plan is recommended. 
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Exercise Prudence 


ONFESSION would be good for the 

soul if it were sincere. We're some- 
what skeptical of the confession Market 
Prudence of Newark publicly makes to its 
clients. It says it has decided to abandon 
its market forecast letter because of the 
extreme losses it has sustained. If the con- 
cern would abandon the financial field com- 
pletely everybody would be better off and 
the confession of inability to earn money 
would reflect a contrite soul aware of its 
shortcomings. There is no intention to do 
that. What the Market Prudence Co. now 
wants to do is to handle specific accounts 
and make a charge for it. If it cannot 
make money for itself how can it make any 
money for someone else. Investors who 
are offered such balderdash should exer- 
cise prudence by not being beguiled by it. 





BUY stocks when prices 
are low and market 
conditions indicate a 
coming “up swing”— 


then— 


HOLD, without being 
influenced by tips or 
ticker talk, carefully 
considering all the 
changing influences 
which may effect your 
holdings—then— 


SELL when the peak 
is reached. This is the 
straight and narrow 
path 


For Profit 


To travel this road successfully you 


1—Be able to judge The Trend. 
2—Have all the Facts. 


3—Recognize the Turning Point. 


HOW Tillman Survey is 
able to give its clients full 
information in regard to 
these very points is fully 
explained on pages 11, 12 
and 14 of an interesting 
booklet we will be glad 
to send you. You will 
receive it when we receive 
your name and address 
written in the space below. 


The Tillman 


Boston 


ry oy > Mass. 


Nottingham Building A-51 


No salesmen will annoy you. 
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INVESTMENTS 


A First Mortgage on a good farm, 
or improved city property, is a plain, 
unadorned, understandable investment. 
Upon request we will send descriptive 
pamphlet ‘‘I’’ and offerings. This busi- 
ness was established in 1883—and our 
aim is to be ultra-conservative in our 
recommendations. Correspondence with 
careful investors invited. 


E. J LANDER & CO. 


Investment Securities 
Grand Forks, N. Dak. Established 1888 
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Investors Everywhere Use 


MOODY'S 
RATINGS 


Found Only in Moody's Manuals 














CHa 100 Years of Commercial Banking 


pHeNty’ CHATHAM PHENIX 
Mir court 
Ninos — Resources over $250,000,000 


Thuscrewl 149 Broadway, Singer Bldg. 
Branches from Battery te Bronx 
































Head Office: 
LONDON, E.C. 3. 





Over 1,650 Offices in England & 
Wales, and several in India, 
Burmah and Eéypt. 





(3lst December, 1925.) (§5=41.) 
DEPOSITS, &c. $1,698,855,035 
ADVANCES, &e. $816,653 ,630 
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The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of Lendon & South America Ltd. 
Lleyds & Natienal Previncial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 
The British Italian Banking Corporation, Ltd. 
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BPilueeeeeneceeey er etserss sty t 


BY C.M.HARGER 


Protecting Investors 


WO classes of investors are dealing 
| in securities, real estate securities as 
well as others. One of these is of 
persons who are seeking enormous profits 
and are baited by offerings of high interest 
rates and possibility of great profits. The 
other is composed of persons who are 
honestly trying to invest their savings safe- 
ly but want the largest possible return. 
These latter do not seek speculation; they 
simply want to have their money in a safe 
place. Most of the letters that come to 
this department are from those of this 
class. They have purchased farm mort- 
gages of companies in which they had 
faith but which have for some cause failed 
or have been absorbed into others and the 
loans are found to be scattered over sev- 
eral states and impossible for the individual 
investor to inspect except at great expense. 
Or they have placed their money in a bank, 
receiving interest on it, and the bank 
failed. One such letter tells of having in- 
stead of his certificate of deposit a certifi- 
cate of the guaranty fund given after the 
bank failed. He wants to know what he 
can do with it. There is nothing he can 
do with it and probably he will get nothing 
on it as the state guaranty in that state is 
bankrupt. Then another says he bought 
real estate mortgage bonds after making 
what he thought was a fair investigation, 
but the company writing the issue has sus- 
pended. He may not lose—that will depend 
on the value of the property on which the 
issue is placed. However, he is nervous 
about it. All over the country are honest 
and sincere investors who have made mis- 
takes and wonder why they are not able 
to get better information as to their se- 
curities before they invest. 


Illinois Plan 

The state of Illinois has recently adopted 
a stringent law to cover the dealing in se- 
curities which are specified as those sold by 
individuals, companies and corporations. 
The law says: 

“Notwithstanding any other provisions 
of this Act, hereafter no person, owner, 
dealer and broker, or solicitor or agent, 
shall offer for sale or sell securities with- 
in this State unless registered with the 
Secretary of State as owner, dealer and 
broker, or as solicitor or agent, provided, 
however, that registration shall not be re- 
quired of any one when engaged solely in 
making sales specified as exempt in sec- 
tion five (5) of this Act.” 


This section 23 further provides that 
bonds in the amount of $2,000 to $50,000 
each shall be required of applicants before 


.they may become registered owners, deal- 


ers or brokers. A fee of $25.00 is to be 
charged for this registration. Solicitors 
and agents appointed by registered owners, 
dealers or brokers may be registered upon 
payment of a fee of five dollars. 


The securities are classed in four di- 
visions, One class is exempt, being iso- 
lated sales by owners, sales by banks and 
insurance companies regulated by the bank- 
ing laws, capital stock sales made to stock- 
holders without any commission, official 
sales at auction. These are the exemptions 
referred to in the law. The object is to 
retain the handling of securities in hands 
of responsible agents and it ought to have 
a healthy effect. 


Blue Sky Laws 


Many of the states have blue sky laws 
which are also supposed to protect the 
investor but too often they. do not. Ina 
recent example a company selling invest- 
ment shares on the installment plan was 
found to have a handsome rake-off be- 
cause it did not refund any payments if 
the investor withdrew within two years. 
One state barred it but another state al- 
lowed it to go on with its affairs. Better 
Business Bureaus tried to stop it but so 
far as known it is selling its shares and 
reaping the benefit of the forfeits. The 
salesman with a blue sky permit is apt to 
try to impress the buyer of securities with 
the idea that the state guarantees the truth 
of his statements and there are those who 
believe that this alone is one reason why 
many investors lose their money. The fact 
is, however, that the reason lies back at 
the point where the blue sky board allowed 
the concern to do business in the common- 
wealth. 


Mortgage Protection 


Along this line is the legislation to be 
sought at the present session of congress 
to compel every farm mortgage company 
and every real estate mortgage bond com 
pany to take out a charter and be under 
inspection and examination regularly 
are banks. This is a plan that has long 
been advocated by experienced business 
men and had it been in operation many of 
the failures of such companies in the past 
would have been avoided, There is ™ 
method today by which a layman can ab- 
solutely learn just the condition of a mort 
gage company. He can take its statement 
but that does not always tell all the story: 
Instances have been known where the state 
ment was far from the truth and the col- 
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lapse has shown culpable weakness. The 
mortgage company associations are keep- 
ing this under control and are trying to 
establish a sound procedure on the part of 
every member. But an official investigation 
would do more good and it would compel 
the companies to keep their books in such 
condition that every investor could know 
their condition. The indications are that 
congress will do nothing about it at this 
session however. The government acts 
with great deliberation, The states, how- 
ever, might well be urged to take it up. 
Any state that advertises its action as be- 
ing thus to protect investors would attract 
much investment money and would make 
4 hit with the investor. The cost to the 
state would be nothing—the fees for ex- 
amination would care for the expense. It 
is strange that some state has not yet 
taken up this very patent need when build- 
ing and loan associations, banks, trust com- 
panies and insurance companies are so 
carefully and fully regulated as to their 
procedure. 


Too Much Percentage 


One of the most insidious dangers of 
the real estate mortgage or the real estate 
mortgage bond is too great a percentage ot 
the appraisal represented in the loan. There 
is a fair ratio that protects the investor 
but when the amount runs over that he is 
taking a chance. The American Bankers 
Association recently commented on the 
tendency to overloan on city property. 
In its proceedings in the section devoted to 
real estate mortgages it sounded this note 
of warning : 

“In a growing community a loan of 
seventy-five per cent on a modest residence 
involving from two to four thousand dol- 
lars, amortized monthly, would undoubted- 
ly be safe under normal conditions. There 
are many bankers, however, who remem- 
ber the crisis of 1893 which brought about 
the failure of a great many loan companies 
because at that time it was the practice to 
make loans of this character. In our 
opinion it would be a great mistake to 
make a practice of lending seventy-five per 
cent of the value of expensive homes or 
business or apartment property.” 


Sound Investing 


Sound investing depends first on the in- 
vestor, if he seeks only safe and sound 
securities and is willing to deal only with 
houses of established reputation and take 
the securities that are paying a fair rate 
of interest, he will seldom go wrong. If 
he tries to over-reach he should blame no 
one but himself if he finds his investments 
lacking full standing. Then it depends 
on the broker and the security house. If 
they are doing their best to give the in- 
vestor all he is promised and have a con- 
servatism that holds them within reason- 
able bounds there is little ‘danger. The 
teal estate mortgage firms that kept their 
Percentages of appraisal on the vastly in- 
Hated lowa and Nebraska lands in war 
times did not lose. They are safe today. 
Those that plunged or made too high ap- 
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praisements have suffered. To be secure 
the investor needs intelligent and square 
dealing all along the line—himself included. 
1 we can have government regulation and 
inspection it will help and eventually these 
will come either through state or nation. 
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The New Tobacco Combine 


| 2 the United Cigar Stores and the 

Schulte Retail Stores Corporation suc- 
ceed without legal obstacles in pooling their 
interests, as proposed in a new $250,000,000 
combination, it will mean placing the oper- 
ation of 3,000 United and 300 Schulte 
cigar stores under one management. 
Whether the Federal Government will con- 
sider such a combination in restraint of 
trade remains to be seen. The sponsors of 
this combine act upon the theory there will 
be no Federal opposition to their plan, 
basing their reason upon the fact it does 
not prevent independent tobacconists from 
engaging in the business. That optimism 
is not generally shared by the financial 
community which prefers to await the atti- 
tude of Uncle Sam when the proposition is 
legally placed before him. 


It will be recalled that several months 
ago the Schulte people proposed to secure 
control of the American Druggist Syndi- 
cate through a contract guaranteeing the 
stockholders a return of 6 per cent per 
annum on their stock. Through this syn- 
dicate the Schulte people would secure an 
outlet for their products of more than 
10,000 druggists who are stockholders of 
the American Drug Syndicate. There are 
many angles which the Government may 
consider in passing upon the question of 
such controlled distribution treading upon 
the toes of the Sherman Anti Trust Law. 
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Opens Uptown Office 


An event of interest in the development 
of New York City’s “uptown Wall Street” 
is the opening of an office by Hornblower 
& Weeks, members of the New York 
Stock Exchange, at 731 Fifth Avenue. 


Mr. James S. Dunstan, of the firm, will 
be the partner in charge of the new office. 
The office probably represents the first in- 
stance in the history of New York Stock 
Exchange firms of a complete and inde- 
pendent banking and brokerage organiza- 
tion located in the uptown section. 


The new uptown office will keep its own 
books and handle all customers’ accounts 
separately from the accounts of the down- 
town office of the firm through a complete 
staff of bookkeepers and a complete organ- 
ization of clerical departments. 


It is interesting to note that the firm of 
Hornblower & Weeks have just completed 
twenty-five years in business in New York 
City. The home Boston office, established 
in 1888, having opened its first New York 
office at No. 10 Wall Street in 1901. The 
new uptown office brings the total of 
Hornblower & Weeks’ offices throughout 
the country to nine. 














ODD LOTS 


for small or large 
investments 


‘Odd lots provide a means 
for the judicious diversifi- 
cation of investments, 
whether*large or small. 

We maintain a_ special 
department for odd lot or- 
ders, which receive the same 
careful attention as those for 
larger lots. 

Our full information serv- 
ice is also freely at your serv- 
ice for any investment data 
or advice. 


Instructive booklet 
“Trading Methods” 


sent free on request 


Ask for K 4 





HISHOLM & (HAPMAN 


Members New York Stock Exchange 


@) 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia | 
Telephone Rittenhouse 1157 | 
| 




















| STOCKS 





Carried on conservative margin 
HF McCONNELL €C6. 
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Market 
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After making no net 
progress on the whole in a 
year the stock market now 
appears to be taking on 
fresh life. 


Is it about to surge 
forward into new high 
ground? 
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Over the Counter Market 


Edited by William J. Healy 














FIRM tone predominated in the 
A counter market this week and 

though trading was not on a 
large scale it was of a character that in- 
dicated investment purchasing and price 
changes were on the average to a higher 
level. The preholiday season is account- 
able to a large extent for the slack 
trading, but there are signs already evi- 
dent of the placing of year-end bonus 
funds for investment purposes. Favor- 
able dividend news had a stimulating 
effect among many of industrial 
issues. 

Johns-Manville was decidedly strong, 
and in advancing, more than recovered 
the amount of the $18 special dividend 
which recently came off the price of 
the stock. 


the 


Giant Portland Cement preferred was 
higher. The payment of $9.50 in back 
dividends, in addition to the regular 
semi-annual payment of $1.75, clears up 
all arrears of 19 per cent on this $50 
par preferred stock. The recent strength 
in the common stock reflects hopes that 
directors will soon consider dividend 
payments on that issue. 
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52 William St., N. Y. Hanover 7723 
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White Rock second preferred was up 
sharply on news that the shares were 
to be favored with an additional dividend 
of $2.50, the usual extra of $1.25 and 
the regular quarterly dividend of $1.25. 

Atlas Portland Cement, on which an 
extra of $1 was declared, was another 
of the features in the industrial group. 


Superheater went to a new high on the 
movement, showing an upturn of about 17 
points during the. past month. American 
Arch was another of the railway equipment 
stocks to reflect improved conditions in the 
business. 

Niles-Bement-Pond preferred moved 
up to within striking distance of the 
recent high. Net operating profit for 
the first half of the year amounted to 
$105,410 after all charges, including de- 
preciation. Volume of business for the 
second half of 1926 was about the same 
as for the first six months. This is a 
decided improvement over the deficits 
of the five preceding years. At the close 
of last year surplus amounted to $3,- 
547,315, and working capital $9,222,462, 
including $1,045,432 cash. 

The shares of United States Trucking 
preferred were in demand, the company 
reporting net earnings of $356,623 for 
the nine months ended September 30, 
equivalent to $13.98 a share on 25,56-+ 
shares of cumulative 8 per cent pre- 
ferred stock. This compares with $134,- 
831, or $5.28 a share earned in the cor- 
responding period last year. 

The bank shares were the subieci oi 
increased demand and_ higher 
resulted from favorable dividend news. 
The announcement of a capital incvease 
by the Nassau National Bank of Brook- 
lyn occasioned considerable inquiry and 
demand for the shares. Under the plan, 
the stockholders were awarded the 
privilege of subscribing to 50 per cent 
of their holdings at $200 per share. 


Mutual Bank, which last week de- 
clared an extra 10 per cent in addition to 
the regular quarterly dividend of 3 per 
cent to be paid to holders of record 
December 23 moved up nearly 10 points. 
Bank of New York & Trust was quiet 
following the declaration of an extra 
1 per cent and increase in the quarterly 
dividend to 6 per cent, against 5 per cent 
previously. 


prices 


On the Curb 


The Curb Market had a fairly active 
week with news developments bringing 
individual issues to the fore with many 
reaching new high levels. 

Performance of Victor Talking Ma- 
chine was the outstanding feature, 
sprinting to 143, a record high. While 
earnings of the company for 1926 are 


tin 
tiny: 


running at an impressive rate, around 
$20 a share, strength in the stock was 
generally attributed to expectations of a 
new capitalization plan when the pur- 
chase of the options on the outstanding 
present stock become effective for con- 
trol of the company. 


Improvement in the raw sugar situa- 
tion was reflected in the advance ip 
Fajardo and the spurt made by Central 
Aguirre to new highs for the year. It 
is expected that Central Aguirre’s an- 
nual report for the year ended July 31, 
1926, will show something better than 
the annual requirements of $6 a share 
for the common stock based on the 
present amount outstanding, 180,000 
shares, which includes a stock dividend 
of 20 per cent above the amount out- 
standing last year. 


New York Telephone preferred, one 
of the leading seasoned dividend pay- 
ers, experienced active investment buy- 
ing and rose to a new high for the year. 

Cities Service common, by making a 
new high for the year, was another of 
the features. 


Land Company of Florida was an- 
other issue to show exceptional vitality, 
advancing to 41 on news of contemplated 
development in the territory, but later re- 
acting about 10 points. 


Lion Oil sold at its previous high 
when E. C. Winters, president, an- 
nounced an extra dividend of 25 cents 
in addition to the regular quarterly pay- 
ment of 50 cents, stating the directors 
feel shareholders are entitled to extra 
dividends. “The company’s _ financial 
position is strong and the policy adopt- 
ed of operating in a conservative man- 
ner will be maintained,” he added, “but 
the company will as opportunity offers 
acquire additional properties whenever 
they can be purchased on an advanta- 
geous basis.” 


Madison Square Garden was strong 
on the publication of that company’s 
very favorable annual report. In its 
first year of operation, from November 
29, 1925 to December 1, 1926, the cor- 
poration showed a net profit of about 
$975,000, after charges, depreciation, 
amortization, etc., but exclusive of .in 
terest on $750,000 of 7 per cent deben- 
tures, which were redeemed. This 18 
equal to $3 per share earned on 325,000 
outstanding shares of stock, assuming 
conversion of the entire issue of deben- 
tures. 


The railroad shares on the Curb are 
scarce but the few listed are making 4 
favorable impression. Following the 
action of Alabama & Great Southern 
last week Pittsburgh & Lake Erie, third 
largest subsidiary of the New York 
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Central, declared an extra dividend of 
$5 on its capital stock in addition to the 
regular semi-annual dividend of 5 per 
cent on those shares. 

As is the custom at this time of the 
year when climatic conditions and holi- 
day trade are favorable to the radio 
stocks, the sponsors for the various is- 
sues make the most of these conditions 
in bringing their issues to public at- 
tention. A much abused investing pub- 
lic in radio is not so easily- influenced, 
however, with their lesson dearly 
learned and are hesitant about accepting 
the “good news,” with the result that 
prices are close to low levels. There 
are few of the stocks that remain either 
in trading or out of the penny class and 
these few are having a struggle to main- 
tain their position. 

Earlier reports for the opening 
months of the year showed sales making 
a sharp upturn but from reports from 
the trade this business has not main- 
tained and many of the companies are 
having a hard struggle. In anticipation 
of large business stocks were built up in 
accordance and it is quite likely that 
before many months roll around some 
distress selling will again come into the 
market. While seriously affecting the 
immediate companies it does not in any 
way help general conditions in the in- 
dustry and from the present outlook 
there appear better opportunities than 
in radio stocks and until these condi- 
tions have been corrected within the in- 
dustry. For the investor desiring a 
speculation in the future of the industry 
the Radio Corporation is the most 
strongly entrenched and there are bet- 
ter times for making commitments than 
at the present holiday prices. 

Warner Bros. B acted in its usual 
erratic manner. Its earning statement 
for five months ended August 28 shows 
a net loss for the period of $279.96 and 
a total profit and loss deficit of $1,264,- 
839, 

Servel of Delaware dropped sharply to 
anew low for the year, as also did the 
6 per cent bonds of the company, which 


‘sold at 60, compared with 77 early in 


the week, but later reacted as few points. 


—_ 


Erie Stock Strong 
Kating “B,’ Guenther’s Appraisal 

Erie stocks became strong and active 
during the past week, especially the first 
Preferred, which reached a new high price 
for many years, The road will wind up 
1926 with record breaking net earnings and 
faces interesting merger possibilities in 
1927: Erie has received since June 30, 
1909, around $67,000,000 in dividends from 
its coal properties. For the current year 
up to the end of November, $4,600,000 was 
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DIVIDENDS 
nes 
THE WESTERN UNION TELEGRAPH 
COMPANY 


New York, December 14, 

A DIVIDEND NO. 231 
hap pavarterly dividend of Two Per Cent. 
this — declared upon the Capital Stock of 
= ompany, payable on January 15, 1927, 
Stockholders of record at the close of 
usiness on December 23, 1926. 

The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 


December 18, 1926 


1926, 








FURNESS 


BERMUD 


LINE ) 






Bermuda Government's Official Contract Steamers 


BERMUDA— 
Playground of Eternal Springtime 


Only 2 Days from New York—Average Yearly Temperature 70° 


SAILINGS TWICE WEEKLY 


Tickets good on either steamer, insuring unequaled express 
service, via New Luxurious Twinscrew Oil-Burning Steamers 


FORT VICTORIA 
No Passports 


Including Golf, Tennis, 
Horse Racing, 


Modern Hotels 


FORT ST. GEORGE 
All Outdoor Sports 


Sailing, Bathing, Trap Shooting, 
Fishing, 


Riding, Driving, etc. 





ST. GEORGE HOTEL, St. Georges, Bermuda—Especially 
attractive, located in the historic, picturesque and quaint 
part of Bermuda. Excellent cuisine and service. Magnificent 
tiled, covered and heated swimming pool. 


West Indies 


Most attractive and leisurely Tours to the Islands in the 
Caribbean Sea 


Lowest Rates for First Class Steamers 
The New Steamship “NOVA SCOTIA” 


carrying first-class passengers only, 


luxuriously appointed 


with handsome suites and rooms with bath and all modern 


convenier ces. 


21 to 23-Day Tours Sailing from New York 
Round trip rates $175 and up 


The Newly Fitted S. S. “DOMINICA” 
25 to 28-Day Tours Round trip rates, $160 and up 


Itinerary: Sst. 
Guadeloupe, 


Thomas, St. 
Dominica, 


Croix, St. Kitts, 
Martinique, 


Antigua, 
St. Lucia, 


Barbados, Trinidad. 


Let Us Plan Your Trip NOW To Insure Choice of 
Accommodations 


For Illustrated Booklets Write 


FURNESS BERMUDA LINE 


34 Whitehall St., N. Y., or any local Tourist Agent 
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United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 37% cents per share on 
the Preferred capital stock. They have also 
declared a dividend of 62% cents per share 
on the Common capital stock. The dividends 
on both Preferred and Common stock are pay- 
able January 5, 1297, to Stockholders of record 
at the close of business December 14, 1926. 

H. E. ABBEY, Treasurer. 





AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 69 

The regular quarterly dividend of $1.50 per 
share on the Preferred Stock of the Ameri- 
can Power & Light Company has been de- 
clared for payment January 3, 1927, to pre- 
ferred stockholders of record at the close of 
business December 15, 1926. 

A. C. RAY, Treasurer. 


Houston Gas and Fuel Company 


Houston, Texas, December 138, 1926. 
The regular quarterly dividend of one and 
three-quarters per cent. (1% %) on the Pre- 
ferred Stock of this Company has been de- 
clared payable December 31, 1926, to stock- 
holders of record December 18, 1926. 
J. A. McKENNA, Secretary. 








The New York Central Railroad Co. 
New York, December 15, 1926. 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share, on the Capital Stock 
of this Company, has been declared payable 
February 1, 1927, at the office of the Gen- 
eral Treasurer, to stockholders of record at 
the close of business December 30, 1926. 

For the purpose of the Annual Meeting of 
Stockholders of this Company, which will be 
held January 26, 1927, the Stock Transfer 
Books will be closed at 3 P. M., December 
30, 1926, and reopened at 10 A. M., January 
2, ident. 

na. Gi 


SNELLING, General Treasurer. 





Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. 8 
New York, December 14, 1926. 


The Board of Directors has this day de- 
clared a quarterly dividend of $1.75 per 
share on the Preferred Stock payable Jan- 
uary 15, 1927, to stockholders of record 
January 3, 1927. 


HAROLD E. SMITH, 
Secretary. 





OFFICE OF 
THE WESTINGHOUSE AIR BRAKE CO. 
Pittsburgh, Pa., Dec. 10, 1926. 
DIVIDEND 
The Board of Directors has this day de- 
clared a quarterly dividend of one dollar and 
seventy-five cents ($1.75), and an extra divi- 
dend of one dollar ($1.00) per share, payable 
on January 31, 1927, to stockholders of record 
at the close of business on December 31, 1926. 
S. C. McCONAHEY, Treasurer. 





THE BELL TELEPHONE COMPANY OF 


CANADA 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th January, 1927, 
to shareholders of record at the close of 
business on the 23rd December, 1926. 

W. H. BLACK, Secretary-Treasurer. 

Montreal, 24th November, 1926. 





Power & Light Company 
Preferred Stock Dividend 

The regular quarterly dividend of one dol- 
lar seventy-five ($1.75) cents per share on 
the $7 Preferred Stock of the Arkansas 
Power & Light Company has been declared 
for payment on January 3, 1927, to pre- 
ferred stockholders of record at the close of 
business December 17, 1926. 
W. E. BAKER, Treasurer. 
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Arkansas 














Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 





Average Stock Prices Week’s Sales 
1926 1925 


Dec. 8 Dec.1 Dec. 16 Sales of stocks listed on New York Stock Exchange (in 
Railroads 27 115.54 115.3 110.96 number of shares), week ended December 15, 1926: Week’s 
Industrials .76 132.09 129.83 130.44 Sales—Thursday, 1,545,176 shares; Friday, 1,700,803 shares; 
Combined .25 124.98 123.80 120.70 Saturday, 864,072 shares; Monday, 1,819,495 shares; Tuesday, 
8 Coppers 3 25.80 25.40 29.88 2,095,203 shares; Wednesday, 1,908,637 shares. Average 
5 daily sales, week ended December 15, 1926, 1,655,664; week 
Bond Dealings, Jan. 1 to Date previous, 1,402,871. 
1926 1925 1924 r-——1926-—. NAME OF STOCK Thurs- Thurs- 
U. S. Govt. bds.. $248,282,350 $337,517,570 $859,077,285 day day 
Other dom. bds.. 1,923,341,600  2,261,432,175 2,231,071,880 High last this 
Foreign bds. ... 711,905,950 680,299,100 600,727,080 week week 
94% Allis Chalmers 89 87% 
Total all bds..$2,883,529,900 $3,279,248,845 $3,690,876,245 98 Am. For. Pr. 7% pf.. 88% 90 
5 “ 119% Amer. Locomotive .. 111% | 108 
Weekly Business Indicators 150% Amer. Tel. & Teleg.. aseat et 
Federa rv e 124 Amer. Tobacco B... 4, 
“ere ou 135 Amer. Typefounders, 119% 126 
1925 90% Amer. Woolen pf.... 89. 88% 
: ; mental ae Amnernds ae ae B+. 
Bank Debits—New York 6,005 5,961 tch., Top. an. Fe, 157% sili 
Bank Debits—Outside of N. Y. 12,889 12,877 12,574 109% Baltimore & Ohio... 107% => 
*Loans and Discounts—N. Y 1,916 1,885 2,130 73% Cerro de Pasco ..... 64% pode; 
*Loans and Disc.—Outside N. Y. 3,506 3,515 3,310 178% Chesapeake & Ohio.. 160% 163% 
+Bank Investments—New York. 854 862 810 83% Chic. & N. W....... 79% 80% 
+Bank Invest.—Outside N. Y... 2,271 2,271 2,114 71 Chic., -; 2. ae es 68% 
Total loan discounts 14,375 14,342 14,052 98 Chic., R.I. & P 6% pf. 98 95 
Total net demand deposits.... 13,033 12,424 13,154 Chile Copper 33% he 
Total time deposits 5,780 5,342 Del. & Hudson...... 170% 174% 
peace El. Pr. & Lt. 7% pf. 96% 
*Secured by other than U. S. Govt. securities. Endicott Johnson ... 68% 
than U. S. Govt. securities. iain ciel , Famous Players pfd.. 124% 
Gen. Outdoor A...... 55% 
. Gen. Outdoor V. T. C. 35 
Bank Clearings Great Northern, pf.. 83% 
1926 1925 Gulf, Mobile & Nor.. 37% 
Nov. 20 Nov.27 Dec. 4 Dec. 5 K. C. Southern...... 43 
New York 5,576 4,769 6,132 6,523 Kennecott Copper .. 62% 
Outside of New York.. 4,679 3,635 4,542 4,740 Loew's, Inc. 47% 
Mo.-Pacific ow 381% 
. - oe = , 
Monthly Business Indicators ge gp Ady 
1926 1925 Norfolk & Western.. 158% 
Sept. Oct. Oct. Northern Pacific 
Pig Iron Prod. Thous long tons 3,136 3,334 3,023 Peoples Gas 
Struct. Steel Book. (sh. tons).. 183,000 204,350 271,450 Pere Marquette 
Passenger Auto Prod. (U.S.).. 350,913 288,848 394,096 338 Y Public Ser. of N. 
Auto Truck Prod. (U.S.).... 46,428 42,890 44,323 a St. Louis-Frisco 
Coal Production: Shubert Theatre 
Bituminous (thous. sh. tons) 48,976 54,592 53,203 Southern Pacific 
Anthra. (thous. sh. tons).. 8,444 8,675 69 Southern Ry. 
Coke Prod. (thous sh. tons) . 4,951 4,679 4,408 Stand. G. & E. 8% pf. 
Newspaper Adv. (thous. lines). 104,106 123,300 120,910 Union Pacific 
Newsprint Prod. (sh. tons).. 136,167 143,148 135,662 U. S. Steel 
New Life Ins. Policies (45 Co.’s) 899,041 1,041,691 1,422,061 Wabash A pf. 


Source of Data: Dept. of Commerce Reports. 





























Ratio of Reserves 


With all percentages computed on 

the basis introduced by the Reserve 
Year Ago Board on March 138, 1921, the high- 
Sterling : $4.8414 Sept. 2,812,971,000 est and lowest reserve percentages of 
French Franc .... J 3.64% Oct. 2,809,007,000 the Federal Reserve system compare 
Lira 47 4.03% Oct. 1: 2,727,054,000 as follows: High Low 
Belgian Franc .... 13. 05.58 2 propre 76.3 July 28 Dee. 15 
Austria 4.1: 14.125 “ Peas ack ape 3. ‘ 21 Dec. : 
aac 2524 20.38 ov. 2,609, 024,000 ; ion. 3 
Spain 2 14.17 ‘ 2,608, 283,000 17 Jan. 7 
Sweden x 26.78% . pte ee A reserve percentage of the 
Switzerland 32 19.30 : »638,528,000 New York Reserve Bank compare as 
Argentina 0. 41.43 ° follows: 
14.18 Car Loadings High 
: 12.18 1926 1925 1924 5. st. 20 

Canadian Dollar .. 99.89 99.96 . 4.1,158,151 1,020,873 968,256 5 5. y 29 
; ’ . 27. 942,792 923,206 879,131 2 . r 21 
*Cents per franc; 1 belga equiva- . 20.1,078,812 1,057,674 1,010,122 ‘ . 25 
lent to 5 paper francs. Jov. 13.1,112,886 1,050,758 1,015,704 89.6 Jan. 25 
6.1,137,210 1,063,322 994,504 . 84.1 Sep. 21 


Foreign Exchange Total Brokerage Loans 
Dec. 8 (Member Banks of Federal Reserve 


OE 
y «9 
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+7 Do. : Commodity Prices 
Crude Oil Production *Money Rates Seago 
Daily Average 


1926 
(Figures in barrels) Call Loans 4% % Wheat, No. 2 red...$1.54 


1926 1925 Time Loans 45% To Corn, new, No. 2 yel. 

Dec.11 Dec. 12 N. Y. Rediscount Rate .... 4% Rye, No. 2 white.... 
Oklahoma 564,650 465,400 Commercial Paper ......- 4% [% Outs, No. 2 white 
Kansas 119,150 103,750 Bankers’ Acceptances 4% Coffee, No. 7 Rio.... 
North Texas .... 261,600 $7,150 Bar Silver, London 24h3d Sugar, granulated 
East Cen. Texas.. 55,300 70,450 Bar Silver, New York .... 53%c Iron 2X Phila 
West Cen. Texas. 126,850 79,050 Steel billets, Pitts.... 
Southwest Texas. 40,700 40,600 *As of Thursday, Dec. 16, 1926. Lead 
North Louisiana. 55,900 44,900 “s Eg ; 
Arkansas 200,950 Zinc, E. S. L. delv... 
Gulf Coast . 91,300 London Market Tin 
Eastern 104,000 Money in London at 4% per cent; Cotton, mid upland .. 
Wyoming 80,600 short bills at 45 per cent; three Printcloths, 
Montana x 16,300 months’ bills at 4% per cent. Silk, best No. 1 Ext... 
Colorado 5,300 Gold bullion at 84s. 11%d. Bullion Rubber, spot 
New Mexico .... 5,300 withdrawn for shipment to Italy Hides, nat. steers 
California 633,000 amounted to £5,000. The Bank also Gasoline 
sold bar gold valued at £459,000, des- Crude oil, Mid-Con. 33 
2,028,050 tination not reported. to 33.9 grav 
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DIVIDENDS DECLARED 


(Continued from page 817) 





































































Pe- Pay- 
Company. Rate. riod. able. 
Intertype Corp. 1st pf............... $2 Jan. 3 
Rie, Oe MN,  cccekeasenee 3 SA Jan. 3 
Inter. ‘Tel. & Tel. Q Jan. -5 
Isiaud Creek Coal D6 Jan, 1 
Bp Ble. eccsccsnonistoncersseteanvnn $1.50 Q Jan 1 
Jersey Len, Power & Li pt..gi.0d Q Jan 1 
Kauisas Gas & Bl, Pl. ..cccceeee 1% Q Jan 3 
Kausas Cy. dou. Ky., pl..........9 Q Jan. 15 
Ludium Steel Q Jan. 1 
Luwyers ‘Miue & Guaranty....24¢ QQ Jan. 2 
Leverich Rity Cp., A. 2% .. Dec. 21 
D0 eens a: cm = Ok 
Lake Erie & East  ............-. 2 . Jan 3 
Lawyers Trust -...cccceceeresoreees 1% Q Dee. 31 
Do 2 Ex be. 31 
Lion Oil Bef ..-...-cccccecececcrseese suc Q “a. 27 
Do 25c Ex Jan. 27 
Midiand Util. pr. pf. ........ 1% Q Jan 6 
a is. Re | seen 1% Q Jan 6 
Louisviue & Nash. .... 342 SA Feb. 10 
Mauuuuy Ci. KM. ... yu ken 1 
Do pt. 2 SA Jan 3 
Michigan Ct. BR. Bu..cceccceee > dA Jan. 29 
Missuurs Power & Light, Q Jan 1 
Muwcipal Bank Q 
bo Ex 
McAndrews Forbes ...............--- ssc Q Jan. 15 
Do > Ex Jan. 15 
Do Q Jan. 1d 
McCrory Sts. Cp. Pl.....cccccesee q Q keo 1 
Do pf. 4 Q Ma l 
Do pf. Q Au. 1 
bo pi. Q No. 1 
Mobile @ GRO cimecmncne ‘ SA Dec. 30 
vo 3d bx Dec. 30 
Mohawk V@isey .cecccceccccecccsccoce vuc Q Jan 38 
al, Dairy rroducts > Q dan 38 
Cg a eee Q Jan 38 
| ae ae . Q Jan 3 
Bint, BRIBE GAG. cccccenccenccscccees b2.% Q Jan. 15 
Do 2 Ex Jan. 15 
Nipissing Mines c Q Jan. 20 
Nuuuauy Co, SA Dec. 31 
N. \. Aur Brake .. as a Q kebo 1 
I, Ys, SCGRIPEL: ccaccsssnnsccceseescesoase : Q Feo 1 
N. Y¥. ‘Trust Q Ja. 3 
Re, TAGs Be TR esesveticcsreveens 1% Q Feo. 1 
National Dept. Stores 1st pf..1% Q Feb. 1 
Do 2d pi 1% @& Ma. 1 
Net. Bub. der. BE. Asccnicss 1.75 Q Jan 1 
DO PRT IM vvesscienacevncnoncneses $1.75 Q Jan 1 
Nor, Bi. iW, SHAN: cccstencescssccones 75e Q Dee. 30 
Norwalk Tire & Rubber pf.....1% Q Jan 1 
Diath, I ho icissicccsn sss $1.75 Q Dec. 31 
National vark Bank . ..6 Q Jan 3 
WHOS BOIS CO. ccceiccsececcses 75c Q Apr. 1 
BOO) UR, sacscntasesntsossctacseuaton $1.75 Q Apr 1 
Pitts. & Lake Erie ............. $2.50 SA Feb. 1 
0 $5 Ex Feb. 1 
Prairie: PANG LENG <..c<ccccocesceceessce $2 Q Jan. 31 
Procter & Gambie, pf. .............. $2 Q Jan. 15 
Power Corp. G6 Bis Yicccsnscsescecs 25¢ Q Dec. 31 
DO ss 25c Ex Dec. 31 
Prophylactic Brush: ......<s-o.cccossess 5Uc Q Jan. 5 
ences $1 Ex Jan. 5 
Royal Dutch Pet. .......c...- 10% Int. Jan. & 
Reis (Robert) Co. Ist pf.....1% Q Jan. 2 
Rem-N'less Type, pf. ............ $1.75 Jan. 15 


Rutiand R. R. pf. 
Safeway Stores 

Do pf. 
BALCTY CODICES  eivsccncccncccrsicvscancos 
Seagreave Corp. 













































BUM TRB. cccantsiconsctntianenian $: 
BB: isense 
St. Joseph Lead 
Do 
Do 
Do 
Do 
Do 
Do 
Do 
Smith (L. C.) & Co. Type........ 30c Q 
Do pf. 1% Q 
Stand. Gas & Elec..............ccs0 75e Q 
Do prior, pf. .... im, © 
Stanley Co. Of AMM... ccceccaacese 75c Q 
Oe Pee oo... 50c Q 
Do pf. 1% Q 
Southeastern Pwr. & Lt. 7% 
 — $1.75 Q 
Do part pf. $1 Q 
Spicer Mfg. pf. .... Q 
Torrington Co. Q 
Do Ex 
Tobacco Products .........-..... Q 


Thompson (J. R.) Co. 
Do 


Do . 
Cone pa a 3 Q 











0 

Va. Pub. Serv. 

Virginian Ry. 

Western Union Tel. .........cccs0+.. $2 Q 

Westinghowe Air Brake........ $1.75 Q 
0 





White Eagle Oil ref 
White Rock 








Do 2nd pf. .... 
Do 2nd pf. 

Do 2nd pf. .... 
Do lst pf. 





*Payable in common stock. 
*Payable every four months. 
¢Payable in cash or common stock. 








Jan. 1 
Jan. 1 
Jan, 25 
Jan. 25 
Jan. 
Jan. 
Jan. 


Se coll ell 


Jan, 


Jan. 


pt CO CO et COC Co 





Hids. of 
Record. 


Dec. 15 
Dec. 15 
Dec. 27 
Dec. 23 
Dec. 23 
Dec. 17 
Dec. 15 
Dec. 31 
Dec. 20 


Dec. 14 
Dec. 14 
Dec. 27 
Dec. 138 
Dec. 18 
Dec. 31 
Dec. 31 
Dec. 22 
Dec. 22 
Jan. 14 
Jan. 14 
Dec. 27 
Dec. 30 
Dec. 20 
bec. zu 
Dec. 20 
Dec. 31 
Dec. 31 
Dec. 31 
Jan, 20 
Apr. ZU 


Oct. 20 
Dec. 23 
Dec. 23 
Dec. 20 
Dec. 20 
Dec. 20 
Dec. ZU 
Dec. 31 
Dec. 31 
Dec. 31 
Dec. 13 
Jan. 6 
Dec. 3U 
Dec. 13 
Dec. 31 
Jan. 15 
Feb. 15 
Dec. 17 
Dec. 17 
Dec.. 15 
Dec. 20 
Dec. 21 
Dec. 17 
Mar. 16 
Mar. 16 
Jan. 17 
Jan. 17 
Dec. 31 
Dec. 21 
Dec. 15 
Dec. 15 
Dec. 31 
Dec. 31 


Dec. 20 
Jan. 3 






Dec. 
Dec. 
Dec. 31 
Dec. 31 
Dec. 18 
Dec. 15 
Dec. 15 


Dec. 15 
Dec. 15 
Dec. 20 
Dec. 17 
Dec. 17 
Dec. 17 
Dec. 23 
Jan. 24 
Feb. 23 
Dec. 31 
Dec. 31 
Dec. 15 
Dec. 21 
Dec. 23 
Dec. 31 
Dec. 31 


Dec. 27 
Dec. 27 


Dec. 27 
Dec. 27 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
THE FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


The Oil Trend—A New York Stock Exchange firm has prepared a four 
page analysis of the oil situation. Copy can be had on request. 


“Putting Your Dollars To Work”—Several simple yet fundamental 
principles should govern the planning and building of a personal 
bond and investment reserve. A new booklet issued by one of the 


largest investment banking houses in the world discusses these 
principles in detail. 


A High Income—A circular has been issued by a leading investment 
banking house of Chicago; an analysis of an industrial company, 
whose preferred stock can be obtained to yield 7.60 per cent, the 
current net earnings of which are 4% times the dividend. 


Safety Limits—A booklet which explains how you can prevent invest- 


ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 


An Investment Insured for Its Lifetime—This is the title of a booklet 
issued by a well known and reliable Mortgage Security Corpora- 
tion. The pages of this booklet tell how the security is developed, 
point by point, and something of the recognition which has come 
to its Insured Mortgage Bonds. 


“Security Salesmanship the Profession”’—An interesting discussion of 
this specialized field together with information about the Course 


of Training being adopted by scores of the leading investment 
houses for their men. 


How to Gauge the Turning Price for Any Stock is one chapter heading 
of a booklet on stocks and stock market movements. 


In Every Man’s Business—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible safety, and 
with the best income returns consistent with such safety. 


Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


Stocks and Business—The monthly letter issued by a well known Stock 
Exchange house gives a terse summary of conditions affecting 
security prices. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of in- 
terest due. Copy upon’ request. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Why Estates Shrink’—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink” outlines this information in detail. 


“Forty-four Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 





























95% OF ADVERTISERS 
IN THE FINANCIAL WORLD 
RENEW THEIR CONTRACTS 


No better tribute to the result producing qualities of 
advertising in America’s Premier Investment Weekly 
could be obtained than by the above figures. 


‘Many of the advertisers who hesitated a long time be- 
fore they took the plunge by giving our advertising a 
trial could not be persuaded now to stop this profitable 
medium for tangible and big results. 


Persistent Advertising in The Financial World 
Pays Big Dividends 


Hit or miss, haphazard advertising rarely pays. And if by 
chance it is read, it leaves no lasting impression. It is persistency 
that pays—constant, forceful appeal. 


Persistency in advertising is like steady dripping of water on 
a rock. It leaves the impression that makes sales. 


THE FINANCIAL WORLD is read carefully every week, fifty- 


two times a year by a financially able audience with tremendous 
purchasing power. 


Thousands of executives are in that audience—men whose 
word is final in the spending of millions of dollars. Your message 
will be read by these men—and persistent presentation will assure 
results. 


In the past calendar year our circulation has increased 
33 1/3% and our advertising rates have not yet been increased. 


If you want to reach our exceptional audience at a very low 
cost, write us for rates and further information. 








America’s Investment Weekly 


53 Park Place New York City 
Established 1902. Member A. B. C. 





























